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IMI B &5 AESHhiRE (8480

— ERSNEF SRS

(—) WHIEW®
2017 4 LAF, EERETT B IRFFE S, Bt mEEHL AOMF) A

ZAH (OECD) /5 LMl 2017 4E & FRAFAHEH T2 3.5%. HAAKRE, %
H 5 E IR B, Sl AEKESREE, 9 HEadRmEs R, A 12 A
ISR T B s BRINE B S D ARFRAE, i Coam kA Bir b, B T B S T I 28 1
H A2 5K g S HIA KRR SRR, T8 TBOR IR W 1D oK 53518 T3 /K
®1: TERKBFHENEFIEHT

2017 SEF—FBF 2017 SEF —BF 5
EisLan 'K 2 . e 5 6 7 WK
A 54
SZBr GDP 33
1.2 2.6
GRLEATHEER, %) 1
EHE JolkFE (%) 4.8 47 45 4.4 43 4.4 4.4
CPI ([, %) 25 2.8 2.4 2.2 1.9 1.6 1.7
R HIEUE 9 HBERMERIE R, FERMEMR T %
SEZBr GDP 358
1.9 2.1
GRLEEATHEER, %) t
KRG IX FkFE (%) 9.6 95 9.4 9.2 9.2 9.1 9.1
CPI ([HEL, %) 1.8 2.0 1.5 1.9 1.4 1.3 1.3
B MIER MR AT B ORI M, R PR ERRg AR gaaRat-k
SZBr GDP 358
1.0 25
CREATER, %) 1t
HA Tk (%) 3 2.8 2.8 2.8 3.1 2.8 2.8
CPI ([HLk, %) 0.4 0.3 0.2 0.4 0.4 0.4 0.4 »
R IR B H bR AR, R BUEIE W (e B8 T 350K

KR RIE: Wind, FE A KK E 6T

VAR R EANRKEE RS R A RS, 95 9 IMI Report No.1710
e, R E A BOK 2 E B Bt T AL RTIEAE
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1. BRFERFARZ T ES T
(D EE: SUEHI SIS B E N U sh e R HEE I E

XK E AT E IS RIS B R 35 E GDP SR LT AR — 1 1.2%
TH2 2.6%, BARZ TR I A . WEFIRE, EEHEY KK, 7 H
ISM A 35 E #lidE L PMI R3S 1.5 A48, £ 56.3, 1K T i1l 56.5; ¥ 2% i
T 8 H B TUNRE O fa Bk s ml 8, Horhon R R T 7 Tl da b 1« Gl ARG Rk «
AN NIE TR (PCE) WM HREUR CPI B 3 H LISRLIZHIENR, FHIIK T T
M. 7E iR ReE, EE 7 AFEARAEL 20.9 SN, i m T 18
Jis R EE 4.4%.

9 A4iRMAIG R, FAMETAEE: KM 7 H WL EZRR, B
FNGERIBERILR, EXHEKEHEIEA—, PR RS ISR .
A 9 HRBMESTF R4 %, ISR e = W4,

(2) WITlX: ZUFEEARMRRS S 08 BRI I

BRICIX 235 2 o5 S Aa i BROTIX S —Z=F GDP [FRILLIgEA 1.9%, 28—
FEARBRITEE 2.1%. HiliEl PMI BB Hl&E PMI $880%2E 10 M H BT,
7 HWSTARE IR % 56.6%: TH RGN A KH m: BRUCIX ot 6 7 AR
RLRCRT A ol @K Nk, ZOdEK BT RROTX 7 H B CPI VR, 0
CPI [FJLLEKIEMTT 0.1 DMRZE 1.2%. Bl iigirsisis, BTl kIR TIEE
9.1%, Y 08 FEEHLLIKHK.

BR A7 B2 BRI e ) - 7 13 20 H RO SR AT 10 23 B0 A S 4 1 2R 5 &
BT SRS, IR Rl aE A LT 2k, MR 7 3R MBORYR 51+ 7]
BEME—0 FURAIR” MRE. TEZ0EK 17, KU ERHFESCENE RN
BR AT BRAS R A 2 W R 4698 QE (Tapering) FI{E 5

(3) HA: KB KBRS bt EBORIE a4 B

AT, R ESS: BT A R R G KRS, B
F 5 HAS PR GDP %4 KRG . (HITIA A 4R IR o, HE Ui aha BT
5. B, PMIYIKESHIEES, 7 A& PMI Y 52.1%, 8 EH T 0.3 4
For e LR, W sz, 6 H ks B AR th g K 3.8%, H4idAL b/
TR L ANE . SUbER, @EMKEVE, HA 7 HAR CPLIRM. [H H5H AF

<
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FERE A%

WAKR RS EEE T, MBORERMEHER: 7H19H%E 20 H, HAR
FTHEIR SE R 2%IFiE Ak B ARBORS A1 E 2019 48, FF NI T Ak — BUi Al py i ik
T o IR B B RS R S OL Y, BT MEBURIEH (P A0ok 2%
18 T3 BK

2. FEEPREMICERES 500

(1) %75 Wynd R, EoHEEsE

KWPKRE, LuuARBUEREZRGFFEINgGaEN, &EIERETEHRC
. LW RMNARINEMATRE OGFEUAT I HCONERD , &2 WK
K EAHR RERZ T G HERE CIr X T4 G d R RE = ), EUHAAAEK
SRR 5 AR A HE AT

FHRE, T8 MBCRE MR, R SR . Rl — 0 FBoR T i
ST R IR ORI R 4 H ARk R 2818 . ST TR e D& A
FRF IS AR AR SHER, 08B A E B S (ZGE M+
T BN 7 AL D+ AR 2 4015 B B

AN, Mot BB R S Re (£ el s E R 0047« WOTHISEBs 4 /2 4
BRAME T A58 5 T A % o W KISRE , BRI 5.3 T AN Se s 5 3 JofE A fu i
Y ERE AR S e GDP AN SEE Z5F 5 i — 2

(2) Woe: BE5hRe] %

B, 2014 FE JE, BROTAHRT S EIZUE 5t T, (H B TBRAR QE 4T
AFROTIE R BIK . TEERIT X 23R Al B SRE H TR 526 T0E i
VSR TR SR AT AR E S Rk, TR MBUR KR FENTE T, QE 4
R, HHAHE SRR, I Bear i e A4 =, Bk
NSRRI B 3, 2 BT 5 G mb i e R i1 46 KIRZE R e, WITR ik
AR BR TG 58,35 7075 Sk Sk <RI B2 A T 25 DU A 2 B, BAFTERE— B4 7], [
I 22 S AF I N e 7 s .

(3) HEE: WY, FRHY

S HRR S B UT TR BRI B DA R AT 1992 4F 55 I £ 5 v Y B oK R
T MBOERE T, BT sk (6 @K 2.6%) (S sk K
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KE, JES N AEEART R T, RIS 25T RTIE TR AR (1 [ 74 D& B A

1EA . IMF & T 98 [ 28 57 s 1 T, 5% < B 07 R HEN 1 18 K A 2R 0,

SR T R R EN ARSI 75 ST R LM R BIRE .
(4) NRTh: FALEFHE ]

NRTEZERE, FEFHEZN: £I088 5 BAE HIE BT AR 1 804%
FICHI+FEAR GG+ 2 B 22 R AL T 6, A1 DN 20 7 B 18 BOK, fiili 5
ZREEN.

(=) BAER'

7 HGTI ARAT RERLEE B TR R BV R B
P M= P08 1 H R AR el 5 % B H 3 T3P 28 g SEAR AT . PMT BT
FVEP=Fa 50 i R B0, 22 /b m] LU B AT 1R <58 B 78 75 SR o AN 2L 4% ml 45 48
Ve, WE—BENET 3 A6 6 H 41 IR R, BRI, Rk—mH
F, WitAG s plig a3 ST M R BT PPI ik, 223591t B
T2 AU A D, it =Z2F GDP ££/% % 6.7-6.8%, 44F 6.6%LL L.

1. &% 7 AR, =ZEPrHEm

(D TP RIERERE S, FTFRS BB THEERNER

2017 E 7 H, PR B TIE e FILL 6.4% (TiiHA 7.0%, HifE 7.6%) .
[l V& e P 68 HE T3 T, = DR A TR 6 55 (7 B LT SRORI A P 4R 45035 B St [0
7 HH A TR E G 2 8.6%, ALK E B 10%) , b mih. FLRER
P (T AR R F HEMN 6.1%MEE) . Ik, B ERE B
Flz— G220 43k, 7 A8 6 AP N3 0.8 N E Al g% 10
Fa 8 AMEM 7 AT 6 A, HILd 4 Ak 1.1 ANE 55 .

(2) PRI ALE T, Hh= F % il i 7

2017 7 7, RitE, 1-7 JEEZ IR 8.3% (B 1-6 % 0.3 7
EAY D, BRI 7.9% (8 1-6 F B 0.6 N0, 5 H LIOKIER 3
ANHD R THIGHE 16.7% (FF 0.2 NAESAD  HlE AR BTG E 4.8% (fF
0.7 NEFRD + MAE, 7 HSBEL TG EMEIEE MR, . =5
MARGE BT 3L A s (6 HES HEITHT 0.6 NMEr D, Sl Y

REEE, PN RO E R AT TR A A b s e, b N ROK A E R B AT ST B AT AT 53
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AT KR 5.1 N E 23 2 1.3% I 228 7 H DICREAK . HlidE % 5 4k 2k &

%, S 7 ESEHRRIFARRR, ARAEVIEEL R I 6. Rt

At 2l

—— EHL R . R FE ik

40 FHEEFERE: RitEEIgE
35 1 — N . EirFEHIEE
30
25
20 +
15 -
10 |
5 -
O IR ¥ T T
~ — ~ — ~ — ~ — ~ — ~ — ~ — ~
- o o o o o o o o o o o o o o
5 8 4 4 o o o o <t <t L LN ) ) ~ ~
— — — — — — — — — — — — — — —
o o o o o o o o o o o o o o o
N N N N N 8 8 N~ 6~ 0 8 8 68 &8 9©
E 1. 7 ARFELLTE

FR R IR: Wind

(3) WA, KA. HPHEFICY 2% B IE 1 5

2017 FF 7 H, At FE LAE H 10.4% (T 10.8%, ®iH
11%) . A543 LK, B2 6 HEHBTHh, AR RESSH, 7TH%
LA T AL 22 o i B AU 8 6 T, BARE, i) 6 it
VAR IR . HAE SR B, K, KHE @M AR G
R R . GG, B b =4 B VARV E 0 ek 55, WP
A DATE 5

(4) JEH FURCE g, e 3 o 4 452

2017 7 H, BAZEIoit, M H E G VR 2 7.2% (ATME 11.3%) , EH
FERRE H S SE N B E P AU, 30 A s 2 11%
(RITME 17.2%) , FER 2 E NI RBR = R T &5 S5 A4 k) A7 i 4 5 3L
RIS 7 AR GINER 6 XN 40 1235705 467 103670, %L 5 MHI
BN, RN, 7 AXEED EFOANE S A, HO R 1LANE S A
B CH BRI MIRRBE K. TEE, HEEHEEE, Iz 8 /] CRB i
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WOEs: 7 AR, ULKSEEJES) “301 4k AN E 5 5 AR, T
VR SREOA FREHEH D EA AT, 5. 6 H i LAgERE .

2. J@AiK: CPI{%5, PPI[wiag, A4FTGM

(1) 7 H CPILLEY, Eahbirds FH R

2017 %7 H CPI [F]tL 1.4% GHETTER 1 AN A 705, Bk HE 0.4 N E
B, RTRITE (1L.5%) R (1.6%) , FERZEERmMIEHER G
N & DR ZE SO AR A% [ LU BE 15.5%: REERT A7k R BT RAREE RN , JFE
SRR R AL M R R SCIR AR SR BT R3S R A, K
BET 8 H CPI HH % 1.6% /4, VUZEFEE CPI il /MEHaTHE 1.7-1.9%
(FEZRBAMBEESRD , SEEKIEHT.

(2) 7 7 PPI g5, Y8 THLeh0i4s

2017 5 7 J PPI [A]tL 5.5% GHERZRZIN 4.6 MED A, FrikirBRL N
09 NHE R, BkMEIZEL: = HE, HHIEERFT 2 0.2% (Hi{H-0.2%) , FHK
e PR M SO W AT T Tolk i ks, 5 F R BARANER . BRR 55 B 10 3R o
Wit ER. H£/EE, it 8 H PPI FILLMIEE 5.6%, [ #E K&K 5% M
V%, VYZRFZ PP R, FlvHEARERTE 2 1% 2 HAC, 24 PPI AXAE 4%-

4.5% 7 15 .

10

] PPI: &3 Tk &: 24 H Lk

6 |

4 —

2 -

0 T T
- — — o ~
- =i — = =
= B o~ =

2 H - — o
-] = = = =
a (] (] (] o~

4

-6 —

8

2: PPIELLEE=NBEEE 55%

FAHRIF: Wind

IMI | 6



AT
s (O

2017 4 % 35 #1.8. % 227 #7
3. &Rl FEINEE, HEEEME, M2 RBE E SO S

(D FEEEA RS, R IAGERIIE, & RE .

7 FHB(E Y 8225 1470, FEATFE TN (8000 1270) , ¥ 6 HIFLLZEI I
W& 7145 1270, BAAKRE, 7 A KIIGETEHCHIYG 8876 1470 CGAELFE 1735 147t,
[FILL T+ 2589 1270) , E5ERRRERE, b ol spKIAGERCH 4332 1278, [F
b2 4 2818 12, NIIAERIMIREE, R\AZ TR 5 R KISR0
4554 12,70 (FRLLF% 289 1270, [ILLIE 229 1270) , “eaxt&hm. AN, 7 AJER
KRR T (S 0T T bR 6 KT 23.6 N 4 & 55%, MR B, K
= A % 5 B (R S M TS SR 218

(2) RGBT, KA EN RN, Firrmli w2 bt

2017 7 H, #Fitbfh 1.22 J12 GRHZET MR 5562 12, [FIHGKHE 7409
), WTHM (1AL, Hfe %4 FUORIEE RIS S E R G0, £oh
WABZ R (7 H 2 H 613 644 1470, HEFE 11 HUSKREENFD , EfFF5FmYE
RERTFE (7 H i F5mh 5 E3E 2840 12, 5 AF1 6 H M4 7413 2513 1251 209
1270) , X5 ARAE SR TAE 2 BUR B B R s — 5 ( “ZHRREH
R E R AR, S EEMRLE ), AT S R ECERAT I
T ER—F C VIR T IHER B LR L E R e D .

(3) MEAEFBEIEE M2 S:80HHE, M2 I EXBUN#TE &

2017 £ 7 H, M2 [RIELIEK 9.2%, 465 F (9.6%) 16 F (9.4%) J5 Al
WG, WEMT AN CRT ZERAESEUR, 153 R [ 42 9.5% L
b, ERR 7 AWBUE SN (AN 1.16 Ji12, IS LA RORHIR o E
JEE, “HidIE—Len) M2 T RERCOAETII A, XA R G
A7 BRIV A M2 [FLLIGEEAE 9-10% BIIRAZAE (8 H L= mfg
WMl 9%) o TE “FATHE. B, #VEHE” MEEE T, TR MBOREG 4k
itk RS 5 5, R BN TR AR AU R AT R Re MR, TR R ) M AR H
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g Oy O Oy Oy Oy O O Oy Oy O © O O O O O O O O O O O O O
e B B B B I I B B B o B o I o I o = B o N R o B N B I = Y o

3: KAy M2 8RR NETE DS
Zor kB : Wind

(=) Fk4RAT

1. BT A E

8 A 14 H, WM&k M T HRATIL - FELE 5 INERREEE . kR,
2017 F FFRER, EHRAT B BN S A A T 537 AN 243.2 T34 TG,
[l EEAEC 10.5%. b, RTUpMVARAT B S8 91 JIML TG, AL 37.4%, BT
BRI LEIGEK 9.2%: Mt I s MV ARAT B8 7= B 44 J3A2 6, L 18.1%, B A
FILLIEK 8.9%. ATV AR HILHTI Y —FEOGEMATRIM G, (ARSI HH 55 O
T

PR E T, 2017 F AR, BARAT GEADR) A RITHRRD 1.64
FLTt, B EZERIGM 563 1470 FVERATA RIERE 1.74%, 5 EFREF.
BATWA R B OEL A BEHEREX /K, BReEtRr RO, R
LR AR ERRE, ARERERGARIFER KT, fadmer.
K, BOARATIR&E RN 177.2%, B EFERTE 158 AN E AL IRk E R
N 3.09%, B EFAR TR 0.02 ANE 4, IR THRAKCPIR R L .

E8, A EANRKZEE R TR A
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2.0
1.8
1.6
1.4
1.2
1.0
0.8
0.6
0.4
0.2

0.0
O P VD PO VOO OO DD
NCIEN SN CNCIN S NGRS SO NCIIEN SN A U NN SN USRI
SIS AR RN N N N RN SN PN RN RN SR SN N
N S I N S M N N R

%

AR

B 4: BAlRITA RETFER
FAHKIF: Wind

35 310
34 290
22 270

- 31 250

Z3.0 230

29 210
zj 190
2.6 170
25 150

P E DV P ED VO ED DD OO S ®
NI TN I I BN SN BN S BN
RN NN SN SN N SN SN SN RN SN SN

i R i i I I A I S M M R

T REEEFR D
5: BMARITIREILL R EBE R

FR IR Wind
FFIRE 177 T, B ARAT b Bk Sealid Rl 9703 127, A HLIG K 7.92%,
BEZR ETF 3314 F 70 5. 2017 4F 2R ARAT P B R IE E Ty 1.04%,
[ EE T B 0.06 4> 70 iy I BEAHE A 14.48%, [AIELTFE 0.68 70 mio &
ATV B ARG O R R T, X2 AEFE ARG T a8, BEE AT B I R gk
ALURE, RN REE, T AT R G AT T
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16,000
14,000

12 12,000
*\_;.J 10,000
& 8,000
6,000
4,000
2,000 I I I

\’\

<R 2

o

6: FAERITEFE
KA K IJE: Wind

25 1.6
14
20
1.2
15 10
D.- 0.8
= 0.4
. .
0.2
0 0.0
(a2} © (2] N ™ [(=} (o2} N (a2} © (2] N ™ (=} (o2} N (a2} ©
o O O «+4 O O O — O O O «H O O O «H O O
I B T T T T T Sy S\ Gy G A
- i - - i - - — - i - - — - - - - —
o O O O O O O O O O O o o o o o o o
N AN &N &N &N AN AN NN NN NN NN N NN
= FARAT AR A =TT BRI (D
7: EALSRITAER
F A IR: Wind

2. SR o B

7 A, NRME5EH 8255 127, [FLbZH, 4ahmis i, Hid,
AN NFKIAGER (AN NEFREHCON T 4544 1278, SRS oRsE A5 SEsum 3
o XK IGY O 4332 1273, TSR IEELF % 1662 1470, X734 5l
WA, WoR S DR RFFLLIREN, (B IR EMBAT, BRAT ARSI RS T
T R B

7 HtEh R 1.22 Fifzot, R ZH 7415 {276, Hr AR MR (9152
1870  [FFESEEK (1232 fZo0) SRRy . I RFHEmE A RTER, X5
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2840 1276, TRILT i i A BT aliE .

7 AR ST (M2) %08 162.90 731276, 47 N 2286 1278, 134
T HAF I M2 REUT IR, 155 R T ST IEER AL — A5
B s I GATSRAFAE . AT IR —, iR Z B ™= A E 6 HRBIH, BT
— M AEER (G BE A ST A, B 7 o [ B E 4 BT R 72 7 52 Y el I 45 4RAT
LIPS o 7, BRI, — AR R R, AR ECR
B, HIX 2 M2 WA AR CRER 7y JEERAE R — AT A M2, &
M2 A LA M2 88D , &T M2 FEERRIRN, 3R ZM M2 JR2AE
KR - g

4 H M2 ik 2286 1270, BRINEETHIN 1 1.3 Jifee M2 (E57 A3
9000 £A4s7t, HILEZE &R 4000 12T/ A )5 it Bk, PRl SERR{E D i
¥ 13 ety Bk, HABRIERIZE T 1.54 FifLo0 M2, BRI K filEl
i M2 Ab, B GBI SD BHE 6 H K FUERAT RN IR B 4 thla] 58 4
M2, XL SPEIE MM —ERERWE, Han 7 ASFiEE, wkaht
—IB AL, EINT AT IR MBOREAE MR .

R, HRATE SR LB 5 0 TR, i — AR A, 4 M2
giit 5 1t MECK Ik —E T

(M0 AT

Lo s Bl KBk, HAammisduy Ak

EJAGNEBR TR K 4.57%, HE ST a A AR . Horddh
BRI RIE S A 3.93%, IRIIERTE (3.14%) , HHIE 200(3.04%), FHilE 500(3.03%),
HrIE 800 (2.37%) , ¥'i% 300 (2.12%) , iFZi4E (1.88%) , LiiF 50 (1.67%) ,
HiiE 100 (1.63%) 56 ANEREE Bk o AT AR T, A7 b B35k IR 22 70 B0
EFTAATI AR Bk THREAATIEAK, KBk 7.80%, @5 (5.90%) FlH T
JLERE (4.65%) tHA Kk, X H (0.69%) 4%k (0.61%) il .4 )& (0.42%)
TRIEANBH &

VR, R E AR E PR BT AT IMI BT 5
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18000‘_

i V 5000
17000 N I
15000—: r) I [-4500
15000- _ H’fu\ L4000
1duoo-;[N/ Al 'll ,.JVIL _L’, /A PmeT T ""m‘—ssoa
13000+ r [ | ‘,"\w Wiy o i i

[ Il IJ.J‘ f \/ ' f \ /Lﬂ/W\’L“J(\"/J ~ 3000
12000 L L ! i ; q

L f [ \ il B i ¥ \

1000 /- :iil .-’T A 4 (S ey 2500
10000 .-'/N'm’ \I fl'|"':"", 4 r.fm ' \ P NN - 2000
r i vy - - " ’\/,r - ey i s L

9000/ lrm(\/ W r,_ﬂwr"” \f NN
o 1500
8000+

R A T R I . AR e R e T T T T
15-02-28  15-05-31  15-08-31 15-11-30 16-02-29 16-05-31 16-08-31 16-11-30 17-02-28 17-05-31
— PR3 00EH(GH) EIESOIEM(G) —— REFSESGE) - PR ek E R ()

8: ABRERN

FARIR: Wind

A FEAE M JE R AN OB IR SO Vs, P EBOE AR, S
T WA 90 12 b HBGE A By, ERE BTHREE. B, sUARBEE
S BEIE . A B "l 5] N— 10052 s, o a5 TR 3RS 8.5 1C L
iy, BEEE 3.79 ST AR T BMCRE, BB 110 1278, 15 5.21%; % 70
275, i 3.31%; BTEEE 43.3147C, & 2.05%;: 54 50 1270, 5 2.36%; 75T
40 127G, 5 1.88%; Jtja HIEKFIAR 40 127G, 7 1.88%; W7 M5 B4 40 12
TG, 1 1.88%; RIS 71270, 4 0.33%. HAHSFIER, HEANF 217 2L,
i 10.22%; B2 EA b g B B 4 129.75 1206, 5 6.11%. 1EN
5] i 50 1A e B 2 T FROVR SO 9, BRIV T SRR, AR AT OB B
B3, JEsh T MR RSB E AR . G A R R, P EES
B A IR A A L R B R 7 B B A PR A FDRE 43 S0l A 1 (e T 2
) KA EE T UM TR TG %, R SHE T 70.34 1270, KA Eia v
50.34 1270, ARITHEF=HTE 20 1270, MBURIHERE, dXxm—N 2 H, TRk
FAHRZEZ YOS, B SR I, TH 5 2204 B8 2 St I 2 0 v

EPEREDTH, R MR WA 7 HIRER X REC e AT HARMTE 55 &
(¥ 85%, WIS ig* YL7n. tagk. WEE. [, mK 7T A (X, T O
BTE A BRRT S, TR Ak 25 72 B H ARAG PR AT 58 o 102 AT JR 4%
NEAGHIE R LR INE A, K. WMBGHRE 15 MZRECA B it
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Fz2: BE E)FERCKR
(1) ) ®) (4) (%)

SuccessPPI -0.00237 0.00447* 0.0307 0.00574**  0.00435**
(0.00181) (0.00231) (0.0305) (0.00229)  (0.00183)
NoSuccessPPI 0.00210 -0.0997** -0.748 -0.193***  -0.111***
(0.0294) (0.0440) (0.564) (0.0581) (0.0409)
DummySponsor -0.512 -0.876 -0.791 -0.769
(0.558) (0.767) (0.508) (0.540)
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Investment -3.742%%* -12.52 -3.302**  -3.069***
(1.103) (8.836) (1.453) (0.869)
SubType_level -0.456** -0.208*** -0.158*
(0.215) (0.0684) (0.0818)
Voice -7.649 -0.719
(5.360) (0.511)
Corruption 7.091 0.627
(4.572) (0.709)
Stability 5.667 0.233
(4.218) (0.684)
i_East Asia 0.0493 0.408 8.034 0.477
(0.855) (1.009) (5.012) (0.715)
i_Europe 0.630 1.150 11.38 0.883
(0.864) (1.101) (8.968) (0.876)
i_Middle East and North Africa 1.361 5.688*** 29.30 4.344%**
(1.108) (1.856) (22.78) (1.420)
i_South Asia -0.110 -0.728 4.083 -0.723
(0.988) (1.132) (2.580) (0.944)
Open -0.0128 -0.0279* -0.207 -0.0202
(0.00991) (0.0168) (0.167) (0.0169)
i_Income -0.177 -0.585 -5.736 -0.633
(0.421) (0.536) (4.807) (0.556)
Constant 0.252 2.016 20.33 2.301%** 2.921*
(1.102) (1.436) (14.74) (0.718) (1.557)
AL AE 73 73 73 73 73
Pseudo R-squared 0.261 0.599 0.757 0.610 0.649

E: EEEEAEE, O S FIROR 1%, 5% 10% % F A
2. HHAhE T RANERITIAE PPP 50 H A i JXURS: 20 FHFE 5 2
[ 2 Z AU R E RN ZS S PPP IARSE, Bl PPP &2
RS PN . AR E 1448 N EERIHA S5 IE/E B H NI E (HPI
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W KFNG KA B =ASAT A AT T EE, S5 R 3.
< 3: 1RB 2 B)IAERICIK

ERAR RER il KF5KAbE
\oice -0.697*** -0.0119 -0.490 -0.182
(0.157) (0.172) (0.312) (0.421)
Corruption 0.876%* -0.0500 0.569 -0.191
(0.404) (0.403) (0.774) (1.182)
Stability -0.179 0.195 -0.409 -0.162
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(0.192) (0.188) (0.309) (0.515)
Multi Lender 0.518** 0.418** 0.0925 0.530
(0.235) (0.197) (0.412) (0.584)
Dummy Sponsor 0.137 0.332** 0.204* 0.127
(0.107) (0.152) (0.109) (0.252)
Investment 0.0473*** 0.00218 0.0403*** -0.0127
(0.0112) (0.0142) (0.0130) (0.151)
Period 0.0329*** 0.00472 0.0354*** 0.0712***
(0.00599) (0.00687) (0.00833) (0.0172)
L_Open 0.0121* 0.0137*** 0.0134 -0.0144
(0.00711) (0.00490) (0.0151) (0.0189)
i_Year -0.0214 -0.0418** -0.0322 -0.0873**
(0.0177) (0.0203) (0.0264) (0.0404)
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(1.198) (1.398) (0.998) (1.025)
i_Middle East and North Africa 1.651 1.977 -2.180* 4.589***
(1.208) (1.244) (1.262) (1.489)
i_South Asia 2.992** 3.541%** -0.369 2.666**
1.177) (1.209) (1.308) (1.056)
i_Lower_Middle_Income -1.476*** -1.011*%** 2.181** 1.165*
(0.416) (0.304) (0.965) (0.701)
i_Upper_Middle_Income -1.950*** -0.889* 1.862 0.951
(0.505) (0.500) (1.186) (0.901)
In_L_GDP_Growth -0.693*** -0.710*** 0.0590 0.307
(0.174) (0.159) (0.165) (0.477)
Constant 5.314*** 6.455*** 2.502 -1.455
(1.337) (1.306) (2.044) (1.779)
W E 1,448 597 501 324
R-squared 0.147 0.201 0.302 0.300
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Filling the Phillips gap
Implications for monetary policy
Gary Smith?!

Inflation continues to undershoot market forecasts and central bank targets. This
is a matter of concern. The global economic recovery is one of the longest on record.
Unemployment has fallen in many countries but, contrary to economists’ expectations,
this has not led to wage inflation.

The lack of wage inflation may impede interest rate normalisation in coming
quarters, which may in turn have important implications for policy manoeuvrability
when the next recession hits. ‘Lower for longer’ might become ‘lower forever’,
providing further impetus for investors to seek asset-class diversification as they hunt
for yield.

The inverse relationship between unemployment and inflation, identified by the
Phillips curve, has changed. This has surprised economic forecasters. However, much
has altered since William Phillips published his seminal paper establishing the
relationship in 1958.

Increased life expectancy and better health are enabling and encouraging older
workers to stay in the labour market for longer. This helps them to keep occupied and
to deal with the financial implications of longevity.

Older workers are motivated in part because low interest rates are leading to
disappointing capital market returns, reducing their income from savings. Many people,
especially those in defined contribution schemes, have retired with lower pensions than
they expected.

As a result, workers delay retirement to help compensate for the impact of low
interest rates. However, by doing so, they tweak the lifetime savings and spending
balance, and place further downward pressure on interest rates. The question arises as
to whether this pressure to work for longer will ever be alleviated.

1 Gary Smith is a Member of the Strategic Relationship Management Team at Barings and a Member of OMFIF's
Advisory Council.
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The most aggressive wage demands typically emanate from young workers. But

in the US the share of such workers in the labour market is falling, according to
Deutsche Bank. Older workers are less aggressive wage negotiators because they are
less likely to change jobs (and changing jobs is a common way to get a wage rise).

In many countries union membership has fallen. Andy Haldane, chief economist
of the Bank of England, identified that around 6m employees in the UK are members
of trade unions compared with 13m in the late 1970s. Collective wage negotiations are
less common and individual agreements have become more widespread. This has
helped dampen wage inflation.

This shift towards individual wage negotiations reflects changes in the labour
market, in particular the increase in self-employment and part-time working.
Economists are still grappling to understand all the consequences, and the Bank of
England has hat will report later this year.

One consequence that is evident is that the growth of the gig economy,
characterised by the prevalence of short-term contracts and freelance work, has created
uncertainty for many workers. This has further reduced the incentives for wage
negotiation, putting downward pressure on wage inflation.

The data suggest that workers tend to prefer to be self-employed as they get older.
This means that as the share of older workers in the labour market increases, the number
of self-employed workers is also likely to rise. They are a key component of the
‘marginal worker’ count, often viewed as critical in determining the outcome of wage
negotiations.

Finally, there is the role of technology and globalisation, which may have
weakened the bargaining power of workers and led to a decline in the labour share of
profits.

Given that there are so many reasons for weak wage inflation that would have been
unknown to Phillips in 1958, it is probably not surprising that his explanation of the

trade-off between unemployment and inflation appears to have broken down.
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Emerging markets surpass expectations

Debt and equity assets rally in key economies

Gary Kleiman!

Emerging market stock exchanges outperformed expectations in the first half of
2017 after a multi-year slump, with MSCI's core and frontier indices up 17% and 12%.
Local government bond gains, at 8%, outstripped external sovereign and corporate ones
at around 5%. All emerging market debt and equity asset classes rallied, replicating
advanced economy minimum yield flight in 2016 despite marginal central bank
benchmark rate increases.

Resurgent fund flows of more than $100bn into financial markets have
strengthened momentum since the end of the first quarter, when tremors related to
Donald Trump's trade and immigration policies began to fade. The dollar retreated from
previous highs and commodity prices stabilised. Investors subsequently spent money
with scant geographic and asset class distinction. The second half of the year will
determine if markets can again begin to rise and fall according to their own virtues in
their own long-delayed 'normalisation’ process, coinciding with the 20th anniversary of
Asia’'s financial crisis.

The International Monetary Fund in April raised its growth forecast for developing
economies to 4.5% for 2017. The Fund, however, continues to warn about the threats
posed by high fiscal deficits, monetary strain from bank deleveraging, and balance of
payments pressure caused by capital outflows. The IMF recommends another phase of
business and financial sector liberalisation in emerging markets. Stalled concepts, such
as state-owned bank and enterprise privatisation, should be reinitiated as well.

Over the last six months Russia's stock market was the only loser, down 15%,
among the bourses of the largest emerging economies. China and India were each ahead
20%, while Brazil was essentially flat with a 2% rise. Brazil and Russia exited recession,
though continue to contend with stagflation.

1 Gary Kleiman is Co-Founder and Senior Partner at Kleiman International.
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China reported annualised growth of 6.9% in the second quarter, which is welcome

news for stock exchanges and President Xi Jinping in the lead-up to the 19th
Communist Party congress this autumn. The well-telegraphed incremental inclusion of
China A-shares in MSCI's emerging economies index was another catalyst for market
strengthening. India reported similarly auspicious GDP growth of 7.1% for the fiscal
year up to March 2017. The country is a worthy example of the benefits of expansive
structural reform, in spite of the mixed reaction to its large-scale demonetisation and
tax unification programmes.

The rebound in these leading emerging economies was instrumental in lifting
external corporate and sovereign bond markets, with issuance reaching a record $100bn
and $250bn respectively through end-June. China's largest state-run and real estate
companies accounted for 40% of corporate bonds and Brazil's Petrobras, the largest
individual corporate debtor among oil companies, rebounded after its stock price fell to
a historical low of $4.41 in January 2016.

Despite lingering international sanctions, Russia returned in force to both
corporate and sovereign bond markets. A spate of new entrants and returning
participants, including Gulf countries and Argentina, lifted lacklustre sovereign activity.
IMF programme negotiations renewed interest in bonds from frontier markets in Africa
and elsewhere, including Ghana, Zambia, Cameroon and Mongolia.

A budding global fixed income sell-off, which began in early July, may lead to a
comprehensive correction in emerging market bond prices. Falling profits in many
sectors of the economy are likewise causing a mispricing of equities. Nevertheless, in
the light of modest growth in advanced economies and the likelihood of further
increases in benchmark interest rates in key countries like the US, emerging market
stocks and local currency debt should remain buoyant as a key element of investors'
long-term strategies.
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