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WE: WETN, 2018 £ —ZF & CP1 4 1.95%, % _Z GDP 4 6. T%. HF4txf CPT &Y
4-6 F FME 5B A 1.99%, 1.84%, 1.94%.
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Rk, 7 2013-2017 FEixX—f (A1 B, T [E )3 R EansR 2. MRIE AT R %L,
AT S5 R . 2018 SE58 —Z=FF CPI N 1.95%, 2f 2% GDP N 6.7%.
6] 25T MF-VAR [T S, AT CPI 1 H EETUINAE, 4-6 A F{E 53

A 1.99%, 1.84%, 1.94%
*2: WUEERS

CPI GDP
MF-BVAR BVAR VAR MF-BVAR BVAR VAR
Weights 0.4145 0.2094 0.5035 0.2445 0.9134 -0.1707
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Mo M S EEE LA . 2001-2017 FE ) M2 E S OH T 16%, #Hid
% L GDP MG JHFE 13%. GnSAEAE A i M2 B FE Tk, Aty Syt
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TH¥I AT B & EL S 55 G, TRA5 5 A7 B AR T 250 5 45 (I NS K g 7 3@
S hie JIPY NN NI
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MBI B, T E S E MR NG REAE . — AP E SRR
B K BE, BRIV IXRER: D4 SR RAT AR S BARAT A2k (B 7= i
FEREIT 70%, BCZEAIMZF &b 19%, FRB IR G G H 11%. — AP SRR
AR, B RT3 B 27%, ISR A7 41%, 772 M ORI <6 1 EE 30%,
He 2% AFETE RIS RKIE SRV &, # SR KiK. B = E
Ko FEEERNEFE M ARAT AR OB, FRE ORGSR G Al BE =¥ 5 Lh

Hh [ SRR T TR AN 22 o SR B ERAT A7 R0 L Ath 35 T 20 4 i 2 7= I 7
—id, AR RS E, R B EREZ D . SRR AR
SRbE AN GDP & 2 £, 3. . k. H. . 8. BESA5FRIAL
KELE RV P2/ N GDP 437l 4.1, 1.8, 2.3, 35, 2.1, 5.1, 0.9 f5, FE#IL
2016 4F /& 1.6 5. AHX T H K EE MK, Bl &l & AKFAREZ .
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AN ERAR R, R RGNS RN, L2 R UG AT IR X FHEL T,
T TECR RVEED N KT AR BTSN AT A R 1] E SR — e 48 i 3 1] 5

BTt

b E HATEGORE, S A R T IR AME . R R SRS
P2 BT S SCHME VR IS, R R & FR DR RIS FLR, DLAS 31E [
TR B R E. RA AT KR E SRR, &R TRE R
e (5 0 TN 5 A 75 R BRI O B A o S B T R B AR B s i T 1.5 £,
ARV S DO AR B A KRR Ot . SR 2007 48 554 KERRTRC, J& RGERT)
FLE AR A 1.46 5, HAS 1989 4 1.49 fi5; FFifs 1997 4 1.23 f%; 25 47F 1989
- 0.73 %, 2007 4 1.55 %, [FIHIFEHEA 1989 F{LN 0.99 fif. HFr&inix i
P& T 1.5 (I FE 2 T 305N KB E BT 1655 WBE .+ H A0 SRR ]
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WE: AXRIALVEBLERFZ T IPO ae 4% D E R AIF = H. AT RAZREL I RF
NR, RASVQAANEZRE PO HQUFWERERE: w4, L Tarsi A EHE
WA LTEEAEFEPEMAL; KR, LTELVERFEFARNGCEREMHRE L
HWAALRE . 75, FHATRI AN #9ia B 254 A0k B AL &2 B & 29 1P0 J5 89 Q1 #7 V& 50
KE: REBAFEREREFRA S TEHE RN AN £ TG LA FFE KA
M E R ASCHET T RET RS €138 LR, A I B B R B3l &R g 5t
A% BRR T AT LR E L.

bt T B AT A I R R 5 563, ISR T AR Al f — b 4 i % U3 =2
BRI 2 R Akl B A JF 5 ( Initial Public offering, 1PO) , 7EA%EE
AR S SRR BT R4, IR 30K R . B A
NILAR I EER , BIHIAT e 75 R AR AE? XA ) oy B2, — 7,
FHE B — B K E D) &, Ea-H )\ Rk & i i Ak r g K
Z B A ZRUER A I Y 28 R A 1] A IR R 0 U IR AR T AR 11 77 2 — A S
GUHIKEN 1R RIS, 73— 51, LA TMT 47 AR K Rk s b 25 o 3
[ IPO T3 7. [R5 IPO Mo b ) ) 5 i AT 8 B () e i SR
SHITYIRIE

LT R G L 5 B AT A E A . (E— NSRS, &
M BB AR G R AS T A VAR A8, PR LA ol TE 78 R 45 55 Rl 0 2 B i % S 2
s AV OB BT RN o (ELAE T4 @2 2R ( Financial Constraint) fI/71E,
HIF R G103 ok i Ml % A 45 1) B AT #8808 (Hall and Lerner, 2010) » — 54k BT

VBRBHIL, P E N ROK [ R B A ST ATRIE I
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REMSS KAV EN R E0E, FRARBE A A, A TR QTGS IT . Ak
b T RERE GHE BT R XU RS IR BRI 2 R B B b (AR
XSFOIHTE BN AN (A5 — 5T, b AR AL BRI IR 1, ™
A A ) 2 g5 A0 Ak BT 2 )5 193247 %0% (Jensen and Meckling, 1976)
I Hag 5 E AN ), 4 BN ] eIk FE g mi H , b B .
WA R, BT SR T A BT
FT IR AR T 10, ARG b E R AT IR IR, FIH 4
M A A EE AT LT A BT I SE IR o A e 45 S 4523 VLS (PSM)
FIXLE 253 (DID) BUNF=A% I 5L 1PO {2 E AV BRI G R, JF il i FL LA
A A AN E A AR BB AR A BT AL AR BRI A R E R, H
BHMEANLE LATAT S R RCR 72 7, RN Rb iR 2001 (et N j s A g
Bt IPO (2B BT EEALH] . ASCHATF 7 IPO ek &R AE AV EURIL
il b F e B
AR TTR E EATE: (1) B CSMAR ¥ FE R A1) BTl A F) A
HfE B, AR B b A et 22 iR 1 B Ak AT R BT Ak, XA FATTRE
Pat S {1 P o W B Gl N 5 | A | S o | A A0 1 L R E S X i e
FLEMZESR. ) BUAEWRLZEPLE IPO XL(E BT . &8 SUMIFINT N
ML L, AR 1IPO 5T NI R M T AR, R4
TRXHEREIARLE . (3) AT T IPO (2t ML B I AENLEE, R T
NENAEERAE AP BE, ASOINIR 1 ST 5 AT 350 i Al BT AR

= XERLRik

AR ARNY BT 5 ARV BT — S IR B A5 X — 1 R
PR A MBI A, (H 2 E N BR T ER S 2 DT R R B, 06X — [ ) g id
e e ARSCFEES LN =07 A SCERAHEC R, A 7a .

(—) IPO XAk 52 o

E AN SCHRR I, 1PO 2 52ma f Ml A 45 20 7] IR R0 8 S0E 9 1K) 22 U A
e an IPO S84l & R RE /7 S B&( Jain and Kini, 1994; Pastor et al., 2009) , &
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A A = R B ( Chemmanur et al., 2010) o BTHdE ARG, EHN¥EEL
(R AT B ER « 228 B LA S A I I 48 A B 2 52 Bl Al ANl BT Al iy 22
S, BT IO (E R A2, 2005; RIECAESE, 2007; ik, 2009) , 1M
BEARFFLRE B IPO X AMVAT N IIRE I o A SR T BANBER R, A —A
PSM #1 DID &5 HtH &SR 708 1 1PO XMk EIHT IfEH

Bernstein(2015) F|H35E 1985—2003 E5¢ i S5 1IPO HI NFEAR,
i THAEERA T IPO XAV ARH I, KL IPO X8l A
SN, SR A A I U . RATT I S SR SR E R KT SR IPO
it AL BT AR A FH o 5 B50P0 SO s 18 22 S 1 SR IR ] e R R B T s 1)
A 3R UK e v [ 5 Aol b A I B 5 D A b o s B 77 0 i 8 ) O, e e e 22
T3 N AR TR R U2 BE R I A

(=) WETT S A 2 75 TH R K& N AENLH]

A STHR— oA 4 Al T 37 1 K R Re A RIGHE B A Q8T o SCER 0 &Rk T 47
R I SR T 3 5 AR 08 RIEAT TIRA I 18, HEF A AE 355 7).
X EETCHRZ BRI 2 S5 A K A, H RN MR 17 8. filtn, R
TN PE BT RESE I E M AR 5 B A B, PRI A AN (Fang et al., 2009
Becker—Blease and Paul, 2006) , M ANAY F AR S H . (H 2 R SERsh P42
T 25 5y A1 A Ml 38 52 FOR SO DAL AR #5598 5 ML S S 1) ek ( Fang et al.,
2014) , #pI AL EHE . W SCHRARET T IPO Rt GET I W AENLER, I IPO
I AR AW, LSS B A AT TR A B N BME R, HES) T BT

(Z) KA. BEAFFTAALEE HR AL G E e

LA SCER R B, WK R (Aghionetal., 2013) « FA ABXHLT A (Lerner etal.,
2011) . 7] KUK % % # 2 5 (Chemmanur etal., 2014) @i 28 b i La,
S AN 225 G BT A5 R Al K R 25 R B2 Bl . FLAR IG5 (2015)
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Regulators face up to cryptomania

Supporting innovation while curtailing fraudsters

Mark Branson?

There is a hint of hysteria around the world of blockchain and cryptocurrencies, a
heady atmosphere for financial regulators.

Regulators’ goal, without compromising on the core objectives of financial
supervision, should be to create an environment supportive of innovation. But they tend
to have a natural conservative bias and only rarely communicate with the unproven next
generation of market innovators. The system is stacked partly against innovation to the
comfort of incumbents. That means regulators must be consciously self-critical when
redressing the balance.

That is why FINMA, Switzerland’s financial markets regulator, has cleared the
way for blockchain innovation. The country’s regulatory sandbox and dedicated
fintechlicence were ideas proposed by FINMA.

Financial technology, undoubtedly, holds great promise. Mobile banking is
broadening access to financial services. Roboadvising — online investment advice based
on mathematical rules and algorithms — can reap the benefits of artificial intelligence
and machine learning at low cost. Crowdfunding is opening new channels for financing.
Then there is the blockchain, which many financial institutions are testing. It is
conceivable that parts of the financial infrastructure will shift to this technology and
render existing processes, and even some players, obsolete.

Finance has benefited greatly from technological advances. However, these
improvements have not been passed on as lower costs to the consumers. And they have

not halted the decline in the industry’s profitability.

1 Mark Branson, Chief Executive Officer of FINMA, the Swiss Financial Market Supervisory Authority
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Cyber and market risk

For regulators, fintech cannot only be about opportunity. Some of the risks
associated with it are more philosophical or societal. There are questions about
consumer autonomy as processes become more algorithm-based, as well as concerns
about adequate privacy protection.

The most obvious risk is cyber attacks. The financial sector is the single most
attractive target. Data from Melani, the Swiss reporting and analysis centre for
information assurance, show that 62 out of 94 incidents reported to it targeting critical
infrastructure in 2017 occurred in the financial sector.

A second important risk is the extent of outsourcing. As traditional value chains
fragment, risks migrate. Many financial institutions outsource back office functions,
increasingly across borders. The economic rationale is compelling, but should not come
at the cost of stability. Data needs to be instantly accessible during a crisis and
confidentiality protected. Equally important is the stability of third party service
providers, who are mostly non-financial institutions.

Then there is market risk. Bitcoin’s price rose 17-fold in 2017 and 64-fold in the
last three years. Some see this as the biggest bubble in financial history. For others, this
is merely a short stop on the march to an anonymous and free financial system. In my
view, an anarchic, parallel monetary world is unlikely to grow to critical mass. The best
way to exploit the potential of blockchain technology is to accept that innovation-

friendly regulation and supervision is the best deal there will be.

Categorising crypto tokens

Initial coin offerings of cryptocurrencies erupted last year. Growing from a
relatively unknown fundraising method used in the blockchain community, ICOs raised
over $6bn in 2017 through almost 900 projects. Switzerland has become a hub for ICOs,
with four of the six largest offerings in 2017 taking place there.

Cryptomania is everywhere. Last year FINMA was flooded with enquiries about
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the applicability of its regulation to 1COs. There were three basic options: anarchy,

prohibition, or a third, more reasonable approach.

The third option is quite simple. In assessing ICOs, FINMA looks at the economic
function and purpose of the issued tokens, which are categorised into three types.
Payment tokens are synonymous with cryptocurrencies and have no further functions
or links to other development projects. Utility tokens are tokens which are fully
functioning ways of providing digital access to an application or service. And asset
tokens are tokens that are issued in fundraising processes and are functionally
analogous to equities, bonds or derivatives. Payment tokens like bitcoin and newer
utility tokens look like means of payment and are therefore subject to anti-money
laundering controls. Asset tokens look like securities and therefore fall under securities
law.

There is an assortment of innovators, imitators, regulatory arbitrageurs and
fraudsters in the cryptoworld. It’s the job of regulators to ensure that the innovators
have the chance to thrive if their idea is worth it, that the arbitrageurs have nothing to

gain, and that the fraudsters end up where all fraudsters should.
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America's currency confusion

Needed: more clarity and discipline
Mark Sobel*

For more than two decades, American administrations, both Democratic and
Republican, have followed the same currency playbook. They backed free floating,
especially for the US, Europe and Japan, without intervention. They pressed G3
officials not to comment on currency market developments. When unavoidably pressed
to do so, they stated rote support for a 'strong dollar'. And they focused on curbing
excessive global imbalances, especially surpluses.

Key motivations behind bipartisan dollar policy have been US interests in
avoiding excessive reliance on America as the engine for world growth and in resisting
protectionist pressures.

The Trump administration is right to complain about countries seeking to weaken
exchange rates, especially surplus countries that at times heavily intervene to limit
appreciation. Furthermore, the administration correctly says that the health of the US
economy will determine the dollar's long-run value.

Yet, in important ways, through a series of missteps, Washington has been backing
away from its traditional currency playbook. This erodes US credibility and the ability
to pursue its interests.

The administration's confused currency rhetoric is the most obvious symptom.
There is one simple means to rectify this: restore verbal discipline. Only one person
should speak on currencies — and as rarely as possible. That should be the Treasury

secretary.

1 Mark Sobel is a former Deputy Assistant Secretary for International Monetary and Financial Policy at the US
Treasury and until earlier this year US representative at the International Monetary Fund
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At present, communication comes through multiple voices. The president has

interspersed comments on wanting a strong dollar with others suggesting the dollar is
too strong. Presidential adviser Peter Navarro has commented on the euro's valuation.
Treasury Secretary Steven Mnuchin observed this January that a weaker dollar is good
for US trading opportunities. Larry Kudlow, director of the National Economic Council,
has commented on the dollar as well as on gold prices.

US currency comments may appear innocent and innocuous, but that is often not
so. They hurt America’s ability to persuade others to practise verbal self-restraint.
Japanese officials have a long history of talking down the yen. Only weeks after
Mnuchin's comments, the Japanese returned to fretting about one-sided currency
movements — code for an aversion to yen appreciation. Chatty Europeans, while more
artful than the Japanese, have never been slouches about wishing a weaker currency to
support growth or boost inflation. Euro area officials quickly chimed in earlier this year
to criticiseMnuchin'scomments, seemingly worried that a lower dollar would weaken
Europe's recovery.

Official open-mouth operations are a longstanding feature of currency markets.
Others often try to push their currencies lower in the hope of boosting jobs at home
through exports to the US. Conflicting G3 currency rhetoric can unsettle markets.

Following harmful discussions about 'currency wars' in the wake of the financial
crisis, the US in 2013 forged G7 and G20 agreements that countries would not target
their exchange rates, and more generally would refrain from talking down their
currencies. Officials should do a better job of sticking to these agreements.

Another possible symptom is that something new has appeared in recent G20
currency language. Buried among long-standing refrains about not targeting exchange
rates or seeking competitive devaluations is a new sentence: 'Strong fundamentals,
sound policies, and a resilient international monetary system are essential to the stability
of exchange rates, contributing to strong and sustainable growth and investment.' This

comes from the communiqué of the meeting of the International Monetary and
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governors, in October 2017.

The first part of the sentence is uncontroversial. But the second part is confusing.
That stability of exchange rates contributes to strong and sustainable growth is
seemingly incontrovertible. But it can also be read as implying that 'stability of
exchange rates' should be a target or objective of policy to promote strong growth and
investment.

That would go against G7 language about meeting domestic objectives with
domestic instruments. And it would raise large questions about policy. Is the G3 as
committed as before to floating rates? Are the Federal Reserve, European Central Bank

and Bank of Japan ready to alter monetary policy to help promote currency stability?

Could they be prepared to intervene in currency markets to foster stability?

The Treasury and Fed, along with the rest of the G7 and G20, have signed off on
the new language. When G7 finance ministers and central bank governors meet at the
end of May in Canada, they should explain why there is this new sentence and what it
means. If they can't tell us, they should erase it.

Confusion is exacerbated by the US policy mix. The US has long pressed surplus
countries to bolster domestic demand and stop depending on export-led growth. This is
part of efforts to foster a better-balanced world economy.

But we are now witnessing a procyclical US fiscal expansion, and the Fed is
raising interest rates and winding down its balance sheet. Higher US growth and interest
rates may sustain dollar demand and weaken foreign currencies, widening the US
current account deficit. The IMF in April raised its US growth projection for 2018 and
2019 by 0.6 and 0.8 percentage points respectively compared with six months earlier,
and projected similarly higher US current account shortfalls.

Other countries are poised to argue that higher US trade deficits are made in
America. They will blame the US for widening global imbalances. While looking

forward to increased exports to the US, they will ignore their own responsibilities for
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persistent excessive imbalances. Behind the scenes, they will hope that higher US trade

deficits will not simply galvanise US protectionist pressure against them.
The Trump administration is rightly focusing on global imbalances, currency
issues, and stronger global growth. However, its actions are weakening its ability to

pursue this agenda, adding to world economic risks.
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