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The Spillback Effect of Emerging Market Countries on Quantitative

Easing Policy in Developed Countries

Abstract: By establishing an open economy model of the two countries and the SVAR model of the BRIC
countries,this paper analyzes the spillback effect of the emerging market countries on the quantitative easing
policy of developed countries from the theoretical and empirical perspectives. This paper argues that in the
context of quantitative easing, emerging market countries will have a spillback effect on quantitative easing
through the channels of changing foreign exchange reserves, domestic monetary policy and exchange rate. The
"BRICS" as a whole has a spillback effect on quantitative easing in the United States. China in particular has the
most significant effect. The spillback effect of emerging market countries is mainly due to the quantitative easing
policy of the United States rather than Japan or Europe. The impact and contribution of GDP in emerging market
countries are higher than other variables. The variables of China all have a significant impact. The bond yields
and foreign exchange reserves have a short-term impact, while GDP and exchange rate have a stable impact in
the long term.

Key words: Spillback Effect; Quantitative Easing; Monetary Policy; International Coordination
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