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Research Information

Alfred Schipke': China's focus on structural reforms, addressing over capacity

and deleveraging, and allowing the market to play a decisive role are very welcome.

This will not only reduce vulnerabilities but also improve the allocation of resources.
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Herbert Poenisch': Remembering Chairman Xi's leadership in Davos, with a

stable and prosperous China committed to globalisation, clean environment, and world
peace we are heartened to read in Chairman Xi's address today of China's continuing

commitment to its open door policy, starting with the ‘one belt one road'.
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Jaya Josie': The key point that President Xi highlighted is how socialism with

Chinese characteristics can continue to modernize and rejuvenate China, and contribute
towards development for humanity in general and developing nations in particular.
For many developing nations in general and Africa in particular China has been a
great partner. Using the principles of the Forum for China Africa Cooperation (FOCAC)
China and many African countries have advanced international solidarity between
nations. Today China is Africa’ s biggest trading partner and an important investment
destination. However, there are areas where China can improve its level of cooperation
with Africa. Firstly, China has made important advances in the internationalization of
the RMB and this currency should become the medium of exchange in trade and
investment in Africa. This would remove the dependence on the use of foreign
currencies such as the US dollar and the Euro for trade and investment. Secondly, China
has made great advances in internet banking and finance technology that will provide
Africa with the foundation for promoting small and medium enterprise economic

development across the rural populations in Africa.
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Banking, fintech: a potent force

—The battle against Google, Alibaba and Facebook

Piyush Gupta®

The digital revolution has been accelerated by the merging of mobile technology,
networks and big data. Between them, they have redefined many industries. From
transport to retailing, whole sectors are being disrupted, and companies such as Uber,
Alibaba, and Airbnb are seriously challenging the status quo.

These businesses have succeeded by combining innovation with better customer
experiences. Alibaba’s vision is to ‘become more a part of peoples’ lives and “fulfil all
their needs’. It has moved beyond its core activity of e-commerce to offer digital
platforms and mobile apps that enable customers to invest, secure loans, make travel
reservations, and consume digital entertainment and news. All these services are
supplied by Alibaba’s companies or its partners, and are accessed through Alipay, its
payments platform. Alipay is one of the biggest payment companies in the world with
over 450m users. It processes 170m transactions daily.

The extensive networks created by Alibaba, Facebook and Google have allowed
them to encroach into financial services. These platform providers, not fintech
companies, are the biggest competitors to financial institutions.

All is not lost for banks, though. While disruptive technology is a challenge, that
discontinuity can be turned into an opportunity. Banks have innate advantages: robust
networks and infrastructure, established risk management frameworks, and generally

being seen as safer and more trustworthy.

1 Piyush Gupta, Chief Executive of DBS Bank.This article appears in OMFIF's fourth annual Global Public
Investor report.
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In recognition of this, fintech companies are turning to partnerships with banks so

as to benefit from their expertise, capital and networks. In return banks want access to
fintech companies’ agility, customer-focus and inventiveness.

DBS has over 280 branches in 18 markets, and is continuing to grow. Harnessing
fintech and offering banking through digital channels is enabling it to expand into
countries such as China, India and Indonesia without a substantial bricks-and-mortar
presence.

In April last year, DBS launched digibank in India, a mobile-only operation
underpinned by technology that includes biometrics, artificial intelligence, and an
intuitive recommendation engine. DBS worked with a number of startups and fintech
companies: the artificial intelligence technology came from Kasisto, a US-based fintech;
while Singapore startups Moneythor and V-key supplied the recommendation engine
and virtual key.

Digibank has allowed DBS to penetrate the retail banking sector without the need
for an expensive branch network, and in 10 months has acquired more than 840,000
customers. Plans are underway to establish digibank in Indonesia.

To ensure DBS is involved at an early stage with emerging technologies, it is
running pre-accelerator programmes for fintech companies in Singapore and Hong
Kong. Its innovation facility — DBS Asia X — which launched last November, is
fostering even greater collaboration with the fintech network.

Across the bank, staff are being encouraged to be more “fintech-like’ in their
thinking and way of working. The focus is on the customer experience, experimentation,
and not being afraid to fail. Last year, the bank ran more than 1,000 experiments. Big
data analytics are being used in branch auditing and by the bank’s operations staff to
rethink the cash cycle, while human resources uses analytics and predictive technology
in its recruitment.

DBS is certain that leveraging fintech is integral to the future of banking.
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Financial opening in China inevitable
——Unsustainable imbalances compel greater
liberalisation

Elliot Hentov !

Some market watchers believe the renminbi's slowing internationalisation trend of
the last 12 months reflects the Chinese government's unwillingness to relinquish control
to market forces. They argue greater currency liberalisation is unlikely to materialise.
But doubts about the inevitability of China's financial opening ignore long-term forces.

Many governments can withstand controls on capital account flows because they
do not lead to obvious costs. However, China is a net creditor to the rest of the world,
which should produce higher net income. In China's case the costs to its domestic
economy ensue not so much because of capital controls, but because the funds it
channels abroad are invested suboptimally. The former reflects the disproportionate
share of low-yielding foreign reserves as a share of foreign assets. The latter is
explained by the cheap lending practices of Chinese state-owned companies. These
policy choices lead to high national costs, which would be lower if Beijing were to
allow partial liberalisation of the capital account and promoted the renminbi as an
international currency.

Over the last 12 months, a substantial portion of foreign reserves has been
converted into foreign assets of Chinese banks and corporations, which should raise
investment income in the future. Similarly, if China wishes to project geopolitical
power through its lending capacity, its ability would be enhanced by adopting the

renminbi for these operations, rather than foreign currencies.

! Elliot Hentov, Head of Policy & Research, Official Institutions Group, at State Street Global Advisors, and a
Member of the OMFIF Advisory Board.
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The renminbi's inclusion in the International Monetary Fund's special drawing

right, the Fund's composite currency unit, strengthened its reserve currency status. But
China can enjoy neither the tangible financial nor geopolitical benefits without
increased convertibility and internationalisation of the renminbi.

Another macrofinancial cost to China's capital account policies is the domestic
effect of financial repression. As most financial products will offer only a zero-real rate
of return and investment abroad is not permitted on a large scale, Chinese savers stock
up unduly with domestic growth assets. This invariably creates financial bubbles.
Problems in parts of China's property markets, the equity market in 2015 and the
flourishing of wealth management products are examples of the risks that can stem from
these financial imbalances.

In response, in July the Beijing national financial work conference endorsed a
tighter regulatory and institutional approach to containing financial risks. Such
measures are welcome and necessary in the short term. Loosening the capital account
to permit the greater influence of market forces would be a complementary long-term
step. This would help remove some of the excess savings from China's financial
markets.

The inefficiencies of credit allocation raise further problems. A state-owned
banking system combined with the political economy of local governments generates
an institutional bias towards channelling credit to state-owned enterprises. This leads
to declining overall productivity, as state-owned businesses are less productive than the
private sector, weakening long-term growth.

The entry of foreign capital would help alleviate this problem by compelling state-
owned enterprises to compete more fairly for credit and allocate funds more efficiently.
This would reduce China's overhang of industrial capacity, and would probably
accelerate state-owned enterprise reform. Likewise, capital account liberalisation
would promote faster growth in services at the expense of manufacturing. These trends

would help rebalance the economy away from state-directed manufacturing enterprises,
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and lower the investment rate and the size of export capacity. This would lower the

current account surplus over the longer-term.

Excess savings pose systemic risks to China's domestic financial system. Such
circumstances are unsustainable. Since imbalances grow year by year, further market
opening will, inevitably, proceed sooner rather than later. The internationalisation of
the renminbi may have stalled over the last 12 months, but the long-term trajectory

shows it taking its rightful place as a major global currency.

RUC | 33



T] g b o
FL/JRER
Research Information

A¥+=: ARMmEMXHLZREL—FERSS
L

A%

AR TEFRLAFBEARKZERT BHALH (IMI) 89E 57 A%k, B 2012 F4F %
&R KA (AR T B RIS 2012) ##eIAR T BRLAESR (RID Uk, 2258w
FWEHEA AARTERRE) o AFHEIRK, RER LRI, Bk RAH
P, FETHAERALARBAEIOZE K E. FIERETHIFRELA B LEH KA,
EBRASNZERFRAF LB 0, (ARTEFRLIRE 2017) A “SBRART &
B HAR BN ZRBE. oA RIEA R AR, KRER) T4 “HH 24
BRUART LB IR AR “dfTRIAR T LIS i SRAMKE =5, RS
TR IET SRIAR T ABRT % L& S A ed L B0, HZARME T L, FiL A
BA X 2BF S 7 @IEE, L EARIFIT T RUAR T £EBRH AT BRA%EZ, Hit
B AR Rk T RBAT T AT, AR ER R AR R E@ R S 4B ERE R
HE . (IMIFFRAHE) FrEs e (AR T BRMLIRS 2017) TP LF, REH.

AXLFiE A (ARTERLIRSE 2017) %=,

— ARMRMER

#2016 40K, BRI N R T BEAME AR AUE 4373.26 1273, %L 2015
K 38.7%. FIIMUTEK 1215 1470, b 2015 FE2 40N 243 {470, NR flEse
T SR PR S B L E D 0.41%, % 2015 AR

N RATEHE Bk, 2012 4E 12 ALK, JejEfd 17 MXFFE T A
RMEBEAMER . MALFETHE N R T HEEE AR TN . W RBoR L%
AT EN R, TS 4 . B S ArHE T R AREDR, H AT,
RIS AENE SRS O B4R, O ANBRYR SRS R NIRRT,
75 ] £l [T 48 X0 1) N RS T3 R vl AN 20 3 000 T B 8 A B A rhliefo] . 548 v 1
%5 NR M EE 56 BEAMILI N R T ARAT 45 500K 2 9 38 4 5 A i A K

VRN, PEANRKEMBCER G AT T BN RO BRSO T 7T S AR AR B AR
S

IMI | 34



s

T

IMIBFE | 40
ARTERIRE 2017 ‘

2017 4 % 43 #.5 % 235 HA
5,000 - - 0.45%

4,000 - - 0.40%

/
3,000 - | *‘.llllllll' - 0.35%
2,000 - IIIII' - 0.30%

1,000 - - 0.25%

0.20%

2015 2016
m— 5 SR B TR BEAMGER S PR AL

1 hESHMNMARMEMIARTR S
BORRRIR: BT

= ARMSNLES

2016 4F, HIE I R S5 IEIRRK, HRAT 4 B0 RBUR L, BEAMILI R
AN AR M= FE LN REW, RATRANC A &0 H AR 78
K, AL 124.2 TG AR, [FIEEHEK 44%. Hrb, ANRMANCTH
WsAE 112.4 34276, Ahmxd i st AR 0.8 447T, 4 Myt ss it
AT 11 F1Z7T.

2016 - N MAMEEIHIECE 5.9 Jife o0, R 21.9%; AR MAMNCHE
WAZE 5 BT AL AT A 10 42360, [FHEK 19.8%, H RaRE s Rk
A2 6 Fife3ETC, HiEA RS 60.4%; AR MAMNCIZEIT IS R RS 1529
1370, FHK 311%. “AMmxt” Rt &8 A 1159 12370, TR
3.6%, HH AL EE I ARITH SRIG, ST AL E D 34.3%.

£ 1 2016 FRITESSLAMBHARTHETHLHE B LET

100 HE Hh mE HhE
ki £ & BB ®E BT 5 BR kil
H EXE 3 Xt #
690.8 4929 2243 119.0 165.4
XHE 57346.61 73.54 20.56 26.92 37.65 5.12 17.6
8 4 7 8 2
- 1544  87.22 115.1
[ kb 24.31% 1.93% 19.57 40.95 25.72 24.24 72.67 50.17
8.14% % % 3%
% % % % % %

RUC | 35



N
M1 #=o=
Research Information

BRI hESNCA 5 bl

TCBRATAE S R IR AR SRR BN AZE 5. 2016 4, ARATIRIVC 2474
A2 11 Jife3E 00, [FIEEHE K 25.5%; AMLRIHIEAE 6 Ji1e3o0, A K 21.8%.
2009 AELIR, VAT S AR SR T RIS 5, T ERATA M o L —
B LTt 2016 4E, Y RATAE S RS AR EANMRAT IR AN T3 1 A b CREAh T
PRAE) 4R 63.9% HEINZ 64.6%, 12 LAl O Ak 5 10 [ i SARA T & A0 (1 [

B AN T 3 RU 54T 26 i T 2 O R A K ) 33:67 .
37T
12000 -
10000 -
8000 -
6000 -
4000 -
2000 -

RN,

AN
A AR

ANRUUARRNANARANANAY
RN
AAOAANAAAAANNNAN

RS RRRRARRERER AR
AN
ANANANRNAUAARRRAAARANANANANRRANARARARRN R
RLELRUARALARULAAAAV AR UAVIU Y
AN
AHANANAHAANAN AN ARANARARARRRARRRRRRRRRR
ALULLALAMAARAARAVRAAAARAIARRARARAR ARV AN
AN
AUKNARAANRNRRRANRARRY

NN AR,
NNV ATARRARRVANARAANANRS
VRN AR AR
ANRARARARANRANARARRARAANARARARARAANANSY
F\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\
AN ANANARRRRRRNRRRNRAAARANANY
ANANANRNANANARUREANARANARANAVARARARANRARY
AVNANARANRNANRARNARRARARRARNARRNANA
CUURURUREARUUUU UGN

AN

O -
2015 2016

wH] miz

B2 ARTINCHTERSS
BRI b SN2 5

2016 £ 1 H, #UTESNCH S RAE &N R TINS5 ST F
B9 A, BUTIRSNMARME T BRI T 2k, #UTRINCHT 1%
AT &7 iR O BRI TR

SN 5 EARHE— B3 . % 2016 FK, LA RT3 4 72 582 %,
) ANEEL B s AR T 4 51 9% 154 K. 154 X\ 127 XM 87 K,
AT S 0T 55 30 2%, m UM M ne 26 &K Hoh, O 59 FKERAMFARM
BTN 5, 2 BRI 10%. o, BEoh T 80U AEARAT R 4
ICH AL G AN ZAE G i, 2257530, TE 577 N R

IMI | 36



(AEDEFFMERS 2016)

CANRTHE B 2016» WY “LemhE R
WEZERERNEER" . ERET ARTEFRME
B B WS E R A, X AR AA SDR J&H

9 Kb BEE
\J Macro-Finance Book Series

A TNIBC R I BT R 1 P 2 R g
JRIFST, AIRICRWAANCREE, LRI ARRERRE
VSR E T SRR R ammm sk e
SARLH RIS BT, REEW, TRENH

HEH, UEER, HEEENNE, PBERaEEE
RREAL, ML RTR E PRl ek H AR SE B i

@ B AR KF WM

FrIR AR DR

BAME, —RN At SHECR T, 8 ARMILRHE, A
BT R B RSl TR E SR G R B R A,
URRE CWREE. R WMAT BB, @R A E 2T Bk R E PR A TR AR
MR 2. RN eG4 I bR, DA =5 i ) i N A Y SR M A
B TR SE B A Z U I EURAE L, O i AR Ge XURS: o B (40 A O

FEARKFEREDHAFA

INTERNATIONAL MONETARY INSTITUTE OF RUC



XFINTECH

iz i

ET BaACKELD Sk

L

s - it & B

I

pe: IMI 2% 4% M ik e E R T P AH: 2017 410 A 30 B

http://www.imi.org.cn/ MHRA RBEAE AEHT FIREH




	《
	一、国内外经济金融形势研判
	（一）海外宏观1F
	1. 全球主要经济体经济走势分析
	2. 主要国际货币的汇率走势与分析

	（二）国内宏观2F
	1. 经济：7月全面回落，三季度韧性仍强
	2. 通胀：CPI仍弱，PPI尚强，全年无忧
	3. 金融：信贷仍旺，房贷尚高，M2低增正式成为新常态

	（三）商业银行3F
	1. 银行业经营情况
	2. 货币金融数据分析

	（四）资本市场4F
	1. 股市：创业板大涨，其余市场指数均有增长
	2. 债市：静待下一轮交易机会的到来


	二、宏观经济专题：“一带一路”投资成功的制度条件5F
	（一）引言
	（二）文献综述与研究假说
	1. PPP 项目风险结构分类
	2. 影响 PPP 项目成效的因素
	3. 研究假说

	（三）数据来源和研究方法
	1.PPP 项目数据
	2.其他相关数据
	3.研究方法

	（四）对回归结果的分析
	1. 是什么决定了PPP项目的成败？
	2.什么决定了私人部门在 PPP 项目中的风险分担程度？

	（五）延伸性讨论和政策建议
	1.要不要做“第一个吃螃蟹的人”？
	2.企业“走出去”的制度环境选择
	3.多边金融合作机制对促进私人部门参与基础设施投资的重要性


	Filling the Phillips gap
	Emerging markets surpass expectations
	系列四：人民币国际化面临的主要障碍18F


	
	Banking, fintech: a potent force
	Financial opening in China inevitable
	系列十二：人民币金融交易发展情况——信贷与外汇23F
	一、 人民币境外信贷
	二、人民币外汇交易






