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The Internal Mechanism of Finance Transfer from the Real Economy
to the Fictitious Economy and Deepening Supply-Side Structure

Reform

WangGuogang

Abstract: It is a complex phenomenon that finance transfer from the real economy
to the fictitious economy. In recently years, in China's economical operation, the
capitals transfer from the real economy to the fictitious economy. The direct reason is
the PPI kept decreasing causing the reducing and fluctuation of the real-economy
enterprises' profits. In deeply, because of mechanism constraint, the short-slab
industries in the economic structure did not be effective elevated and complemented.
After coming into the Twenty-first century, on the basis of enough-food-and-clothing
type of well-off society, the main direction of the economic structure adjustment
should be the upgrade of consumption structure, which is based on
"housing-transportation-education™ as the main content. However, until today, these
imbalances and insufficient did not be effectively solved yet. Capitals transfer from
the real economy to the fictitious economy is the inevitable outcome of the
supply-side structural imbalance of the real economy, its solution also depends on
progress of deepening supply-side structure reform. It includes deepening investment
mechanism reform which is towards to "housing-transportation-education™ fields,
deepening financial mechanism reform and increasing the opening to the outside
world.

Key Words:from the real economy to the fictitious economy;
"housing-transportation-education”, structure reform
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