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Research on Abnormal Capital Outflow under Trade

Friction between China and US

Gao Xingweli

Abstract: Trade frictions initiated by the US side are still very variable since 2018. The phenomenon
of abnormal capital outflow in China deserves our vigilance,which is likely to become the biggest
source of potential systemic financial risks in China. Based on literature review of the causes of
abnormal capital flow and its impact on economic and financial security, this paper analyses the
current situation of capital flow in China and the potential risks that abnormal capital outflow may
bring to China under trade frictions. Although trade frictions has not led to large-scale abnormal
capital outflow in China, it does not mean that China can relax its vigilance, nor does it mean that
the central bank can not have "sense of anxiety". Finally, from the perspective of "stabilizing foreign
capital", this paper puts forward some countermeasures and suggestions to prevent abnormal capital
outflow.

Key words: trade friction between China and US; abnormal capital outflow; risk; countermeasures

and suggestions
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