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Research on the Key Factors that Affect Real Estate Investment:

Based on the Short-side Rules

WU Ge GAOLi LIN Yuan

Abstract: According to the experience from real estate regulation over the past few years, real estate supplies and
demands are both controlled at the same time. But the policies on them are sometimes contradictory. There are
two important factors of the real estate investment-land and fund. This paper discusses the more important factor
based on the "short-side rules" at different times, and prejudges the trend of real estate investment in 2017. First,
based on the real estate inventory, supply determines the current real estate market and real estate investment
changes in the short side. Furthermore, land is the short side in this new round of real estate regulation beginning
from October 2016. In the future, land (rather than fund) may continue to be the short side and restrict the
investment. Investment will probably continue declining in the following season.

Keywords: Real estate investment; short-side rules; inventory, land, fund
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