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Study on Construction of the Pandemic Risk Insurance
Market: A Review Based on the World Bank’s Pandemic

Emergency Financing Facility

XU Rong, HUANG Yu, Dai Wenshen

Abstract: Considering the high cost of delays a pandemic risk may have and the fat tails of the loss
distribution, the financing of epidemic and pandemic prevention and control activities is extremely
important, especially at the beginning of the infectious disease’s emergence. After analyzing
China’s emergency management system and the characteristics of the pandemic risk, we focus our
study on the World Bank’s “Pandemic Emergency Financing Facility”, a tool used to raising fund
at the beginning of a pandemic risk, and finally make some suggestions to the construction of
China’s pandemic risk insurance market.

Keywords: Pandemic Risk Management, Pandemic Emergency Financing Facility, Catastrophe

Bond, Public Private Partnership
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