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Optimizing Finance Supply Structure and Forestalling
Liquidity Risk

WANG Guogang

Abstract: Since 2018, there are correlated three pairs of dilemmas in Chinese finance work
ing: contradiction of deleveraging and keeping growth; contradiction of funds trans forming
from real economy to fictitious economy and funds turning back to real economy; contra
diction of financial regulation and evading financial risk. The loose monetary policies, inje
ct more liquidity into economy and finance working, are difficult to solve the dilemmas, a
nd may even cause contrary effects. The solutions are expanding commercial paper market,
bonds market and stock market, permitting residents and real economy enterprises enter i
nto the finance market as the funds suppliers and demanders; swift developing as set man
agement market, expanding the financial services objects from legal entities to residents an
d families, promoting the entity enterprises trans form the temporary idle funds from depo
sit (especially the fixed deposit) to cash management or funds management; basing on the

negative list to found the behavior regulation mechanism and regulatory sand box.

Keywords: Finance supply; Liquidity risk; Dilemma
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