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Research on the Influence Factors of Private Enterprises

Financing

Wei Gejun, Zhang Xiaodong, Hao Weiya, Luo Xiaoweli

Abstract: In recent years, Central Committee of the Communist Party of China and the State
Council introduced many policies to improve the policy environment for private business and to
support private enterprises to enhance credit. Based on related literature, this paper reviews the
influencing factors of private enterprise financing and makes an empirical test to evaluate these
factors using the data of listed private enterprises. This research found that while local-government
financing vehicles may crowd out private enterprise financing, there may also be a spillover effect.
To a certain extent, state-owned enterprises use financial resources and then reduce the financing
capacity of private enterprises. Given the fact that the development of direct financing has been
lagging, private enterprise financing constraint has been greatly increased. Based on these findings,
this study suggests that we should promote the transformation of local government financing
platforms, carry out the principle of “competitive neutrality” to create a fair market, and support
private enterprises to increase direct financing.

Keywords: private enterprises, financing, competitive neutrality
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