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A Review and Prospect of Commercial Bank Market Risks
Measurement and Management: A FRTB Perspective

Shen Jianming Ye zhou Lan Guoyu

Abstract: Market risk measurement and management is not only a crucially effective means for regulating
the long-term stable development of financial institutions, but also a significant aspect that reflects a
country’s overall financial competitiveness, and it is an important area that affects a country's financial
security. Since the introduction of the reform and opening-up policy in 1978, especially since the 18th
National Congress of the Communist Party of China in 2012, international integration in financial risk
management of China has been greatly accelerated, and has made notable progress, nevertheless there are
still some shortcomings. Based on combing the implementation status of China ‘s risk measurement and
management standards, this article focuses on the implication of FRTB-based market risk measurement
and its latest practices in the United States, Europe, Canada, Britain. Simultaneously, based on
international experience and in light of China’s actual conditions, this article sets forth feasible suggestions
to strengthen the concept of financial security, further reform the independence and control financial
management, and support and encourage development in specialized, refined, peculiar, and innovative
enterprises.

Keyword: FRTB; The Basel Il Accord; Commercial Bank; Market Risk Measurement and Management
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