No. 2210

[ T HpiERESC TSN Dok, mERT BRI KE R, SITRESEY
ESG R FR S altEaiE , BEmHEsh m i A& e B A B RIS 2 L. ARICF
H 2009 FEB—ZFF R 2020 F FFFPHE 36 R EWHRITHIEREGE, SHIE
SIHT BSG BRI T AIMECLE R, S HE T RFBORAE &M
TR, SFRAM : —, BESG MR L EH s, RIMA XF
FE AN U SR A RE B E R, DAROW R ANRBh A& R EH o
M ESG BEEME , NIRRT RS T TR MEIRsh e, e
AR B NME IR s O . SRR L0, M7 MR AT AR A e 4R
fTHY ESG X sh k& BA FE e st EH. 5=, FAMHE ST A
B, ESG xR B f1 R REREER g, B2, F
ZETFBUR AN E M T, BSG BEFE R sk G A (2 HEVE T B B
M ESG B IR, SFrBURA BE S MG RIS Tt & TR R
YRS GE R FIVE A, AR A RIR BRI R E Gl e EM . A
LEEW AT KR ESG FRAE LA sl s P & it T BUR BN

¢ 4 ﬁ“fﬁg&ﬁ;%ﬁﬁ@@@ﬁ;“M@”%ﬁ;“%ﬂ”%ﬁ;%%ﬁ%ﬁ%
-

[0 % %% 5 1 IMI Working Papers NO.2210

?%E
o

#t#E - Weibo  #1f5 - WeChat

Fsumuneiten B EETO
http://lwww.imi.ruc.edu.cn/




ESG 2 R AL IR A RITOERBIMEML ?
— ISR E M BT R

XA #EF FxR EF

(FE] LA aKER) TEA BB E, BFM” BERNAEET, RITHEHET ESC #
FRAMAERE, AR & HELRAT EAKRE R AAA 2009 FE5—-FEE 2020
F F_FEFE 36 XETRATWEREKE, ZILoAH BSC & & A RATRFN M CIEH P m, F
WEE TEFIRAHAELET TR, FARAH: F—, ESC HAEK ERATAEA
®, RIA AEFwmA RGN R, DR RSN R R B R AR . A
ESG # % M F, FERFP B F AL 2 FTERF I RIR 1, 10 576 B8R % R 2R 5h
MelE, FRESHKA, HFERTEAREHRRATH ESC HAM RN 4I1E L H ERITR
#EM. £=, FANFSMAIN, BSC HATRREIT “FA” v “NK” RERIAT 46
. B, EEFRBEKAH M LFEE, ESC KA M EMRHFEREMEE, A ESG
BH TR, B REA HRERGEIFFRP B AL 2 FTEEH AR50 101 B 30 ] 7
RN Bl IEB RN RE S Gl RIER AXE RN TL KE BSC R HEEAF UKD
FRERRRMET BHE T

[R83R] ESC # % RATMAEEIE; “HN” R#; “BF” Ri#; ZFIORTH MK

VLA, A BRI ST AR A 8] B 2 8 Dy PR ) i S () PO Bk e, PR SRR JRE H
fOAT 23R SRR IR AR, R AR A SO R AR R K SR SR TR )
JIGUSE T R SE A FE S, FRESRH 34+ AE 2030 SEFTSEIBRIAIE. 2060 T SEILBR AR H R, 7o
JEBUAE R S ST K IE 40 2 . R, AT AR SR T N PRI BAR AL, B 785 K

PR OBL APEARKZEESE M TSR TR, @ittt BlEdR, PEARKEVEER
Bt o B R T L

2R, MEERUE, P ENROR S B

PR GEIVERD, HEARKZEPEMEIRR G, St KRERZ R, SRR B
W Eke e

Y E T, PEARKFEEERS M AT EERE K, it R, R EANRKEEM B b
H A B < R S T A



% ESG( Bl Environmental, Social, and Governance) F& B 2 TAFAM A TIEFEHIE
F, FECAHES) iR R

ESG # ¥ s Al 75 76 20 FLAR 1 B Al S D S AR AR BE . AR SRR E A 35 AR
( B#k, 2017) , |7 BRI AN A S TR — B A . SR ERT S SRR R TT,
B TR A S TSI R A5 A R AR . ARYEEEG Gk, it ST R AR R
T H, BB TUERS M S FIREARDE & Z RIS BAXS R 6 B Freeman, 1984) ,
55 Bl Al A TR AR 0 B 5 5 Barmett,  2007; Cuietal. , 2018) o 25 A A1K-T-HI(2010) F5H,
RUFRIAE S TR R BRSNS B R T % P03 7 B R R T, 336 588 14 9% 5 T SIC i 0 R IR 45 F) 35 8« Porter and
Kramer(2006) A 2y, VAT DU A HH 41 2 54T S8 7 b R i R SR 1 22 e« P02 R AN 453 2016)
KB, AAL 2 BT A BY T 358 03 T H U RPEORIANI SRR, 3 5 T TAERRIE.  Attigetal.
(2013) AAy, AlbAt 2 SR M PP AL IR AR 505 6, RRRE A B AR 19 5 & 15 F T 4L .
Goss and Roberts( 2011) MK, Btk BT A BTl SZEIMTR B 2. S8,
AW T A B AR IR AN, M TR BTN B I JC0M H ( Friedman, 1970; Alexander
and Buchholz, 1978) , & HIEFIREWIL HAW] &, (A2 STEIE B 2 ORI RN SR e XU
i55(Barneaand Rubin, 2010; =550 28, 2012) . ZEHUMEE5E(2016) KIN, ZEESRME S0l 6
FAT . BUNESE(2015) 48 H, AL 2 SR TN B 38R . B 75 46(2020) Ay, Akt
STUTALAE “ERb” BB, RESHE R Ik &Rl ¥ =He B K

H AT b 8 SR O B AL 2 ST IRAT 2 B TR SN2 51401, Wuand Shen (2013) 5,
FRAN AL 2 TAEXARAT A S AER, BB S e S MARRITE IR S & RIFIIEEST
AR AT A, WPETRE SR ER G )), AWM BEAT S5 =i E, SSE
FISHOKSF . Bolton( 2013) AN, #HETHEERMRE GFIVBRATA G BEANM% HES, & ZBUFK1
Al AEME K. Shen et al. ( 2016) F1 Cornett et al. ( 2016) WA, Vit THES IR EARIT I 5551
Mo TT%(2020) 48, fE NEKIT ESG MM EERR, SEOE GTBOR M 2 HLHRR E HL
HE KN R IE R BAEA, SHRIT AR P A IE A, Luo et al. (2021) tHigH, SRE[EHE%
AT RARTE G S AAAERA R

AHEFH, AR TR ESG BB MBEAHAMAERL: B—, KRZAHARETIES
A, B IVERAT ESG B HAEIG SN . 5=, D8 5EATH I SO EE R S ARAT

HETHERI S W S0 B R &R MEARATE SN EETR, ESG #EZERRITE ESG
RN HESRE, BREXEATEET RN, RORI NG 2 . F b, MR

RFARAT K% 00 BR A 2 —( Bhattacharya and Thakor, 1993) , & (ARIT IR GiE A B T 2
TR S, (Rt K ( Davydovetal. , 2018) o — 5T, HRATIE RIS Ik R R A 4 4
RS 1 7 NITLE 98 77 474535 P9 613 i 2 P2 Diamond and Dybvig, 1983) , 577, HRAT
IS AR FrR R AME AR U R SR 8 SRR EE R SNSRI PE( Boot et al. , 1993) ©



i, CA KECHEIET Berger and Bouwman(2009) &R AIEAIIETRIR, #FFBIIER] 1
K&, HMREWE RGN ESG #3 ST RIS Z LR,

BETFI, ACMHH 2009 £ —-FHEE 2020 £ FEFE 36 K EMTRATIEK £dE,
EEVRIEFREL ESG PR, REHRTT ESG BRI AT BN MGG 15 me & HAR FINLH], JRidt—
BT BUR A T M R AR T 8. BTG R H—,  ESG 48U/ A 175 2 H
SR TF LIRS, 13 ESG R BEXHARAT IR AN M GG B R N (R HEVE T, (RIS A7 AE — 2 1Y)
SERTEZE S . WNRBITEGNE TR, ESG BB AERHE AT B/ 0 . Sfismim Al GUIE K [RI, 240
HRSMNRAITEAE. N ESG BEAI H, HEERY BTE R TR G bR s M B, 1A ]
AR R SRR MR & RN R, ESG RS sl B 1 (e 21 I E b7 PR AR AT A
RARIEHARAT R E N R . 5=, RAHHIHTRA, ESG #2132 B8 i A B4R T B R K RS54 1
“CRUR|” ORI, DASARFHARAT KSR FRER R BTG SRR R ARG iE . =, WAL R BTR
B, Bl 2 DF BRI E R R, ESG BBIANRAN QNG M IE MmN . A ESG B4
G, AUFBURATE SR IS R 38 AL 2 SRR TR ARG &R s, LA FNA
HRA R B 1 B3 6 1F R B

ARSCATREMIL bR DTRR R EADAE L N =AW 88—, BETHUT AR S MM, AXRGELT
ESG & UAHERAT I A 1 O S (R B 1B T DLSHIERS 36, #E—2D R T ESG #/E H5HRITA BT
NZ KRBT B, AXAEMERT ESG MR 1riishitk s fERLE], 3T
Baron and Kenny( 1986) #2H (/M NG5 771, H%E ESG B & fdid “&A” A« R~ JRiE
SHRBIME B =AM . =, A B IR FBORAHE Y, RN ESG # % 5T
PRI 2 (0] ¢ R AR AR IESEIA, A BT 5 8 AH SRR

=\ ERothSRiEL

BT EEA SR HT, ATRAER], ESG #BEAMUT A A B EE TR, bl A 2 Rk
Rt v lit . WERATHMBARE , SATIGIN ESG #8¥, fEMSMERIT. SOR3C /M, SOER AR
SRR 2R ROR P S T T AR AR O, FFX AMEEEAI B, REWE RIS R A O 1) 2 A,
T PEQNEE G RIUFRISNEIAET . B, RIRAES 2 E B 22 B TARAT B0 5 el 2 2 18]k
. FUERENTECIE % 7 2. 3 ToCP AR AlTHRIBENE M2l 5% T TARRINRE, FEBNMRITRIT 4
ERCR, Wi AVERIERE ). BSG BB B S H st R BIIBLE HIk, RUFM ESG RIVA B HHRATEE
REN G A, ZZmalPEe] RG240, tAh, BAT ESG PLEFT &4 N HE I BN, HBITR

s

ITPAFUE AT MEAE, IR RGN E 7. MARITAERRTE, J9SEBL ESG B HIKY]
FERER, RATHENR ESG B i AR, R iTag BB k2 4epm, 4 T

BRI TE RIS R A AT . 5, ESG B EORITAEHEF 2L ool FriE B, B S ST



R AFNAE, BEEZECRET, BATIRAIE R RE /115 LAME R ( Duan etal. , 2021) o HiK, ESG
B EORARAT A T RA SRS /), SUTEE SR AR S gUE B A RN GRAT P 0 THRReR:
Ul BEMEARGRETH 0 TR TR, bR EHEE SIERER. &5, ESG BB RITHRAE & BT
TR ESR . ONHERPEAE T H — BT S ESG BBHhRE, HATTINGRE EAABAE YT, 13RI RUS IR
Bk, B TS, Hibee 9 EaF SRS SRR, 1855 5 BE e RE 1.

5 ESG BB KA LAVt m] BEONARAT R PE GG H R SR AEHES SEBL M i R
JEGERE A, TR J ) AIGBORGEE 32 B AL, At A REER T EAN 0 5 o Dy G DR Aok A8
A2 A8 )RRV A N ARAT B HOAE T USRI 75 255 XUz, ESG #8 ERARATAE H W 228 ol R B L 455
DRI RS B iR, RIDCE ™ i BT H G e L), AT Py — 317 Al 3L BE 8 i,
PEIEAERAG V], MR TEQE . RN, ARATXHRAE LR ESG WKUKo B4l th 2 32 ik 55 Ui A
SO, SEINFERDRIPURE . S RE RN R SGRIE B AEE . I8 F] ESG BB E P4
THOPHTBL  RHUATE ESG 0 SLBS AR AOX F RS = AL e 2258, JEIWI N ARAT S ESG %
W RESIEINAE A, BAREE R CT 75, 20200, XHaaNVERE ™4 Fum . 5Tk, A
t AN AT FEAR B

it 1a: ESG Bl /5 it H BN AR BEARAT I sl 1 it

BRBE 1b: ESG # 58Il 75 5 20 AN A SRAT R s VE Bl

£ “BRiklE, BRPA” W ET, BOGRE KON BRI S A T IRTE . ESG R B, HfE
BEEREEE AN AR . R ESG BT EIRIBD N mFERE  mvs Gl ol ok S50 H R, 84T
Dy RE DR B B 2 Hofth v 5 B0 H AR ORI e . Ak, BEE ESG #URSKERER,
BATITE ESG BBMLSS AR AW S . ReRAWHRTE,  ESG B Hiah P i i F 17 P 240 0R
RIS BT AR AR PR P BRI A, 343 ESG BEBEXRNAR BN ME Qi RIS R . BARK
A, ESG BRI R BN 208 5 <A A X7 IRIER SRR RS, N “EmAT RE
KE, ESG HBHIAER A NAT B FARITIRITEAKT . RIEFH ESG R W TRITIHRS A it
MRH R, REEVESNOER R, R, ESG 5 REUTIALE BLH], I—RILEE,
P BSELES . WA RAKFRTT, BATE RSN, Fsh i 8l i 58 S L R A5
LA AT G2 THREIARIE TS, T 5 2 ek 55 5008, W<, PRt sedR B IR RSt
MR, BT AREARRLEME 55, MG DEaolk S5 s P 9%, ESG #vtilid FRARERAT JERLE N o
be, —ERERE R R (B A VE RIS RIE T A “ U JRIE,  2ai + A AN AN, RAF Y
ESG #HRIA T HATIR RS TAR . FESAIENTE BB, REAE BN A% /= 2 ORI
H, Ggeh S b i R AR Godfrey,  2005) , SRACEAT R ZE R SR RN, SE5RERAT IR
htEalEEE. Bk, BSG #&util i SETHR-AT WU 3 B B AR AR AT B B8 2 ish vk . 2Tk, A
PR U AR A
BBE 2: ESG BBHE L B ARAT B ANACTH FIS5 i “ BA1” JRIE, DAL amaRAT KU i (< X



B B HRAT B R GG -

TERAN A Ry, 225 BURANIA E PEE L R oW EARAT 9, BEBETICR ESG R BIINA i Ak
Bz, 3438 BSG R BHmANTEQNE R fedEE . RARRE, BB EAEAHENEIE 8, ESG B
R R A RS B 2 R L A ORISR I, B 22 A B2 B B K ARl 4E R AR AT AR R
B, IR RO, REIRAT KSR B, RAEAAEE ESG HBUKTRIRATAIE E 2 i
k. MRl 28 E MG, TS E RIS, A AR B SR AT E VER T, X
RRGHE R AV R, R AR 5 I 2RI OB HA RSP RS, B IEFE SRR
RUF. @E M@ RIRAT. Ik, 25FBERAHE MR 2l i S RE P X = ESG BBKT
BATHIEAE, KIE5R ESG BB L& KL M2, S0k, AR I BUR IR

st 3: BT BURAE MEREWS I 98 ESG R B i sh It Gi& G2 BEAE T .

=. gt

(=) REEE
NFEEE ESG B HAT IR PE QG RN, A SCAE Bl A/ — 3Ry T ik i Sz v [ A A 2
e
LCp = a+ B X ESGp_, +y X Controlsy,_, + 0 + 0, + &, (1
Hrb, YRR ELC, RnRAT b 1 ¢ IR NG KT o OB B ESG UIFEARERAT I ESG 17
RAENNBLAZ T . Controls AT MAZHAMEMATTZH B — RIIFEHIZR R . o BEIR, 6,
FEARAT MR E RN, 0,/ Z L TE N, e AEREALIRZE T DR TT RELR AR S ) R R BTSSP A 1 )
A (B A A RO R AR B AR B M — B e T 7R (1) REBRIFT 5 AR MRS [
WERAT ESG R B0 sl PEQIGE HIFEMT, A SCOVE R A
K ESG BT RN SRAT R AN PE QG Y “ FEA 7 SRAEAN “ R JR1E, A AH % Baron and Kenny
(1986) &M K P A RNATIGFEFFREAT 704, FERTTRE (1) - (3):
My, = a+ 8 X ESGy,_, +y X Controlsp,_, + 0, + 0, + &, (2)
LCy=a+ By X My;_q + B X ESGp_1 +y X Controlsy_, + 0, + 6, + &p; (3)
Hrp, MOEASGERB AR, RIEPNRNVEIRREF, KLHRERBB. 6. BB .
N W ETFFBERA EIEAE ESG 25 HRATIRANEEIE 5% & o ORISR 15 O8N, A SCAEHE
AR g N 22 G BUR AN E VE TR R AR & R L 5 ESG R B IAE I, (A1 40 o -
LCp = a+ B X ESGpp_1 + B1 X Dumy,_1 + B X ESGpe_1 X Dumy,_4 +y X Controlsy,_1 + 6, + 6, +

Ept (4) HA, pumE4
FFEUR A E M LT A & B R AR5 AT E A, AR SCRE 5 T 00 R B, IR 5 L



EYE, U BT A B BOE A T T2 ESG #5 Sman G 2 MR R, thoh, AR RR
Yo AT S35 I T AT Al 1T
(Z) EETEUR
1. BUTHREhMAiE
AL HEF Berger and Bouwman (2009) $2 Hi i) =57 @ARTT i sh MEAIE bR . 55—, LLEIM
I I) AR I 5 P B R RRAR K /N b, g D ARAT B3 7= 41 e 3R A AN REE R s . e s 1k
MAERZENTE =K. 00, SR IERTS N 2K)5 &B0RH 2 BeACE, HrhdEmah v, sl
YR RSMER N ER B IR FAE 0.5, JshtEdr=. SRRz S S L shmsh R B i 7
KE-0.5, HERBHIER =, SRR E R FACE 0. 55 =20, fERTHIBIERE LT InBCR A, JEER
PARAT 7, AR BIRAMEAIESRNE, tHEARWT:
LC = LCAsset + LCLia + LCOff (5
LCEx = LCAsset + LCLia (6)
Horp, LCFI LCEx 43 i ™A & FIHEBR R AR BIERAT IR BN 1 0 « L CAsset Fon B =i s M Ol
AR “RTEGER KGR FHH AR IR ER AL PTFIAR 2K, 35X 5 N TR I i o)
P (LCCadsset) FE:T X WARR IR B0 Alid (LCMadsset) . LCLia #&5ffmini sl Alik, LCOff
RRINRAMERNE . ASUERN LCCa 7H: T 983 A& R H sl 61, LCCaEx %k
FHUKIT AAE RAEH B st A, LCMa 23T U5 IR B A& RARE st i,
LCMaEx 5T SH5 IR A S RAMEEH sl P .
2. ESG #: %t
ARSNGB R BB R . +E 2 FUT A A RA FLVP M B 4RAT ESG %R, B1F ESG ¥
GARPAHEE B, EASEESN R ESG MRKBERIEEA 456 F A 7k S d =0k
PRVEUT R R, ARSI 4R il fl G AN 53 88U, oy A a E T AT A TP EE SR . H DT
e FTRRSR AL WA s s DL SR I A AROE . AERIR SR T, ARUE ESG FRARR
22 P T8 VPN RN BN A BRER 45 A 00 77 sCREA T a8, PO Bai . T HLZFRARAE S 75 4238 A I b
HHAT, sFATEE 2009 45 1 =R, HABORMAREN. WETTVERE, YRR T8
TR B R P2 AR IREOAE . HEEEE B E A N T ARG B TR
AR i RS E R UFEER T, AFRIEERRE A S RS BRI % AT
(ENEENSE €& SR L9
3. ZUFBORAHE M
WEA SCHR O T Hh [ 22 BRI ANIG € PE RIS 1 2246 Bakeretal. (20160 #43& ) o [H 22 GrEUR A
BE TERE. H2, ZIREIE S E &N (B i T RO [ F 2 5 A E PRt i o

1 DREIREATR, i ARAT 5™ T AR R AN R H I BTN ML RRIBUE R T s, 45R& R



(T IR, AEZE T E A E T TR — @ M E. AHEEZ T, Davis et al. (2019) %t
LU BOR A T PEIR L. CANREARY AT GEBIEHR) PR KRG R iR P EdRIE, 25 B
TR M = A E TR B, @i Goit S A BT, TH55 B 2 5 ECR A # e R
H, RRMETEONRL. AT R SR E U EOR A T MR e, ARSCHESEUE [ A
Davis et al. (2019) +5%fT &R H 2 FFBORA E 1%

4. AT E

ARSCAEFEMERBE RS I — R B F] B ARAT R B0 M GG i d b A & . FEAUTAFEZE, ASCHA
DAY S (1) BRATHE (BankSize), BUARATELGE= 00 HARXT L. BRATHBGER K, W52 o
R, AR GUAT GEFOI 55 BRI B BRI, DRMARAT MR T e 5l MR RS R (2) BEA
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L Eouitod -1.2016%* -1.4083%** -0.8078* -1.0917%*
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A
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R
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BRTRBE GGG BT RIARFER G, 25 2 258 10 RIRRREMR 5 L2 Rl MR L,
LA A5 SR T A ERAT ML St SRR B, CPL 3K, AR L SR S g N L UE R AT TR VA 497

2. Rtk

RILLEEIB LR AT R AT S, FrfRgh e 5 R A I R — 3. (1D T R—X817T
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DT 26 NEFERERAT, RIE 2009 4 1 22 —2020 4F 2 25 16 5% T84T AT T A B 0 #4647 [
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L.ESGRating 0.0172%* 0.0155%* 0.0162%* 0.0141*
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AR = = = = = =
Z 5[] 5 BKNE = = = = = =
NN = = = = = =
MIHE 874 874 874 874 874 874
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ESG Investment and Bank Liquidity Creation: The

Moderating Effect of Economic Policy Uncertainty
SONG Ke XU Lei LIZhen WANG Fang

Abstract: In the current efforts to achieve “carbon peak” and “carbon neutral, ” ESG investment
is an increasingly important standard for measuring the sustainability of commercial banks. Thus, ESG
investment can be considered a further extension of corporate social responsibility. Several studies on related
topics enrich our understanding of the motives and economic consequences of corporate social responsibility;
however, these studies still have several drawbacks. First, most studies are concerned with nonfinancial
companies and direct studies of the banking sector are rare.  Second, among the small number of bank —
related studies , most explore the relationship between bank social responsibility and financial
performance. However, asanimportant means of reputation management, ESG investment requires banks
to integrate ESG principles into their daily business, which has multidimensional impacts on bank
performance, especially bank liquidity creation

Liquidity creation is one of the core functions of modern commercial banks. Moderate liquidity
creation improves market financing conditions, which promotes high — quality development. First, banks
can create liquidity on their balance sheets by converting their liquid liabilities into illiquid assets. ~ Second,
banks can create off — balance sheet liquidity by providing customers with credit commitments. Based on
the liquidity creation measurement method proposed by Berger and Bouwman (2009 ) , many studies explore
the factors influencing liquidity creation, but no studies systematically analyze the relationship between ESG
investment and bank liquidity creation.  Theoretically, ESG investment may affect liquidity creation in two
opposite ways. On the one hand, as a means of reputation management, ESG investment may promote
liquidity creation through a reputation spillover effect. On the other hand, a reputation constraint effect
associated with ESG investment may suppress liquidity creation.

Based on the panel data from 36 listed banks in China from 2009Q1 to 2020Q2, this paper constructs
liquidity creation indicators according to Berger and Bouwman ( 2009) , and uses ESG rating data from Sino

— Securities Index to empirically examine the relationship between ESG investment and bank liquidity
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creation. Economic policy uncertainty is also introduced into our model to explore how it affects the
relationship between ESG investment and liquidity creation. The main results of this paper are as
follows. First, the reputation spillover effect of ESG investment is greater than the reputation constraint
effect; therefore, ESG investment promotes overall liquidity creation, but its impact has certain structural
differences. From the perspective of the liquidity creation structure, ESG investment can promote bank
liquidity creation from the asset and liability sides while suppressing bank off — balance sheet liquidity
creation. From the perspective of the ESG investment structure, corporate governance investment can
promote liquidity creation, while environmental protection investment and social responsibility investment
can suppress liquidity creation. Based on the heterogeneity analysis, the positive impact of ESG investment
on liquidity creation is especially distinct in local banks and capital — deficient banks. Second, according
to the intermediary effect analysis, the reputation spillover effect of ESG investment promotes liquidity
creation through the “ profit” channel, which improves banks' profitability and reduces income diversification,
and through the “risk” channel, which increases banks'risk tolerance. Third, economic policy uncertainty
can magnify the reputation spillover effect of ESG investment and strengthen its positive impact on bank
liquidity creation.  From the perspective of the ESG investment structure, economic policy uncertainty will
strengthen the positive impact of corporate governance investment on liquidity creation and deepen the
negative impact of environmental protection investment and social responsibility investment on bank liquidity
creation. This paper provides important policy inspiration to promote the development of ESG Investment
and realize high — quality economic development.

This paper makes three marginal contributions to the literature. First, this paper systematically
examines the impact of ESG investment on bank liquidity creation, which enriches the relevant literature on
the relationship between ESG investment and bank performance. Second, this paper reveals how ESG
investment affects bank liquidity creation. Based on the intermediary effect test method proposed by Baron
and Kenny ( 1986) , this paper examines whether ESG investment promotes liquidity creation through the

“profit” and “risk” channels. Third, against the current background of increasing economic policy
uncertainty, this paper further introduces economic policy uncertainty into the model and examines its

asymmetric impact on the relationship between ESG investment and bank liquidity creation, providing
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relevant empirical evidence.

Key words: ESG Investment; Bank Liquidity Creation; Profit Channel; Risk Channel; Economic Policy

Uncertainty
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