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&, £ IRRZFEACET, LR AR i Sy 0L R A S Z IR R, 1 AL
28K P AR R R R T8 S bR A RE 2 BT 20 AN E 0, XS RBRAT: T7E 5% 8 2 KF T,
GDP TG B HRE A LL . BRI DL S5 B it ANCERIRE . F S
BUA WS IR E I AR 2R, L f A BT 5 5 TR .

IS, 2 dHIEDREER (4) - (7D KW, Tl TRIEE IR R T E K, A EBOkE
22 TP AR RS R J — SIS AN SE B RO R M B 35 50, T 22 T 2 SRR R RS 5
M ¢ J v ] RS2 B R, H AT R B TR I R RO R R 3 B4, R [ R B AR T IR0
£ Ji JIAE DR 2 0 ik R K SR R 2 B BB AR PR, 1 s | A% o SR ORI 300 K g
1] K S B A R R S RER o

AR, WKIE, TRk SR IERPAT, 28K X 5L b RO AR B a1 i mT Rg
AW HTFEARFED KA T RO SRR EEREL, 456 B3RP S SRR [EH
LR, RSCR AR B 0 — [ S B AT ROE SR B A YT e A7 AERE AR 2 (0 7 SR PR AT IS 22 S ot
Ve, AR

20 Wdrag sk RE e,
12



=2 2BTEEREYILER (1990-2016)

EoEFN RIEER KRR E
(D (2) (3) (4) (5) (6) «P)

A& REER Index Inreerindex REER Index REER Index Inreerindex REER Index Inreerindex
L. CA/GDP 0. 202%% 0. 045%* 0. 2045k 0.017 0. 004 0. 257 0. 055

(0. 093) (0. 020) (0. 092) (0. 099) (0.021) (0. 202) (0. 044)
L. PPPGDP/Top3 0. 001 -0. 000 0. 002 0. 0543k 0. 0113 0. 040 0. 008

(0.018) (0. 003) (0.018) (0. 026) (0. 005) (0.032) (0.007)
L. VOX -0. 140% -0. 029 0. 221 -0. 109 -0. 024 -0. 288 -0. 060

(0.071) (0.015) (0. 085) (0. 058) (0.012) (0. 168) (0. 036)
L. VOX cushare —0. 822%*

(0. 465)

L. trade_op# —0. 048k ~0. 010k 0. 047ssx 0. 0665k =0. 0145k 0. 225530k 0. 048k

(0. 025) (0. 005) (0. 024) (0. 024) (0. 005) (0. 046) (0.010)
gdp_growth_e 1. 4195k 0. 3045k 1. 43 13k 0. 303 0. 064 1. 4245 0. 307k

(0. 467) (0.102) (0. 467) (0.592) (0. 129) (0. 709) (0. 155)
ad_price 0. 138k 0. 030% 0. 1375 -0. 119% -0. 033 0. 455%s0x 0. 102ss%

(0. 081) (0.017) (0. 081) (0. 070) (0.015) (0. 180) (0. 039)
L.K_stock per 0. 021 0. 004 0. 022 0. 027% 0. 006% 0. 001 0. 001

(0.014) (0. 003) (0.014) (0.014) (0. 003) (0. 028) (0. 006)
political risk 0. 173 0. 036 0. 1774 0. 049 0.010 0. 375k 0. 0803k

(0. 069) (0.015) (0. 068) (0.079) (0.017) (0.113) (0. 024)
L. health_spending/GD 0. 476 0. 106 -0. 430 -0.275 -0. 057 -0. 871 -0. 208
p

(0. 397) (0. 086) (0. 397) (0. 380) (0. 082) (0. 940) (0. 206)
rate_df kopent 0. 839k 0. 1803k 0. 8303k 0. 963k 0. 212k 0. 662k 0. 142k

(0. 209) (0. 045) (0. 209) (0. 268) (0. 058) (0. 308) (0. 067)
private cedit/GDP 0. 127k 0. 027k 0. 122k 0.034 0. 007 0. 334skks 0. 07 15k
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i

res KC

Constant

MEE
HxHH

(0. 040)
—1. 328k
(0. 401)
4. 59Tk
(0. 007)
991
39

(0. 008)
0. 2935tk
(0. 087)
1. 525k
(0.001)
991
39

(0. 040)
1. 319k
(0. 401)
4. 5YTsokse
(0. 007)
991
39

(0. 033)

-1.835

(2. 399)

4. 585k

(0. 006)
584
22

(0. 007)

-0.413

(0. 523)

1. 522k

(0.001)
584
22

(0. 090)
1. 3813k
(0. 522)
4. 58Tk
(0. 032)
413
17

(0.019)
0. 305%sx
0.114)
1. 522skx
(0. 007)
413
17

“L” REWE—H,

“In” FTRMHEFHA,

14

“4” RERBEL B, FEE NFEIE, o+ RF p<0.01, **x K% p<0.05, *R& p<0.1; £EFEE =/,



(=) SEERSMEE)T

L RIE FE S oy B B R A 45 2R

3R T RIS EF I BEEbRA RO EACFRINEEE R . rBrBdalHEE R (1D - (6)
R, INERIENLET, £ K R T2 % hr 8l S bR A 0L T HE, JF BAE R RshEH
BORs SR BR AT INJRYITE] (1998-2007) £ K ™ X SR B2 AR AE FIAS 1 2. 3%,
FRER R R 22— R 22 K P R B R R A R X, TN 21 2B DIOK, R ak [ SR 55 0
YT EE IR TIF SAABO A, 22 e RE R S BT, dE ] ARk
FORSERRA RO AR BRGNS —J5 i, M RBEK G2 N S, Bt
PR &, AL T, HORENE SIS ARICR 27 A S ATE W E,
BHASZE W WK Xt SEbn g RO R W% . iJm, ERREmayURR)E, £ BHREKTT,
o H T BRI N R KN SE AT ROL R THE, B LCRETRTE RS . LA EATRER M, KA
Il 5 PR SR A7 BE 22 RN N e RAE  SE NG AN B R ER A, {3k 51 5 IRIEE L H K
R 5 EEE T BT

WFHIRIEMA, 2008 FeRUEHLAT, SEhrAROLR EE R IEAT B LS, W GDP Tl
W RS, T EREREIUR AR, SERAA RO R IR R Z AR X AR D, G5 PEAR X
I [ R SE A RO R SRS E AR 85, BORMEAS & E B IKE) Ik [ K LB RO HE ) o
XS5 RSG5 (0 SE R R0 38 ) IEAE B35 15 B 2 B R AR T R e 4% [
LT VAR Al BRI S
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%<3

RILER D HEEVAER

1990-1997 1998-2007
» ©) (3) 4) (5) (6)
AR REER Index Inreerindex REER Index Inreerindex REER Index Inreerindex
L. CA/GDP 0. 8603k 0. 1843k 0.214 0. 047 0. 8045k 0. 175%sex
(0. 366) (0.079) (0. 199) (0. 043) (0. 189) (0.041)
L. PPPGDP/Top3 0. 595k 0. 127k 0. 307k 0. 068k 0. 34785k 0. 075k
(0. 194) (0. 042) (0. 155) (0. 033) (0. 099) (0. 021)
L. VOX 0. 006 0. 001 0. 219k 0. 048k 0.017 0. 003
(0.138) (0. 029) (0. 075) (0.016) (0. 062) (0.013)
L. trade_op# ~1. 855k 0. 40 I3k 1. 166%sx 0. 258ksk 1. 145%skx 0. 249k
(0. 229) (0. 049) (0. 155) (0. 034) (0. 163) (0. 035)
gdp_growth_e 0.917 0. 202 2. 59Tk 0. 575%* -2. 081 0. 465%%
(0.973) (0. 210) (1. 067) (0. 234) (1. 068) (0. 234)
ad_price 0. 020% 0. 004 0. 246 0. 055
(0. 081) (0.017) (0.212) (0. 046)
L.K_stock per -0.106 -0. 022 0. 113% 0. 024 0. 058 0. 014
(0. 075) (0.016) (0. 066) (0.014) (0.074) (0.016)
political risk -0.011 -0. 001 -0.135 -0. 028 0.079 0.016
(0. 166) (0. 036) (0. 167) (0. 036) (0.177) (0.038)
L. health_spending/GDP 1. 906k 0. 3930k -0. 199 0. 045 -0. 535 -0. 097
(1. 477) (0.319) (1. 386) (0. 304) (1. 184) (0. 259)
rate_df kopent 0. 436% 0. 097% 0. 402 0. 094 1. 790k 0. 390k
(0. 330) (0.071) (0. 444) (0. 097) (0. 433) (0. 094)
private cedit/GDP 0. 028 0. 006 -0. 059 -0.013 0.015 0. 003
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res KC
Constant
A I B
Il 5% ] 5 280
R-square
MEHE
Ex#E

(0. 125)
-1.767
(1.736)
4. 61 5%k
(0.047)
J
J
0. 523
167
22

(0. 027)
-0. 400
(0. 375)
1. 528tk
(0.010)
J
J
0. 522
167
22

(0. 062)
-0. 070
(3. 154)
4. 508k
(0. 039)
J
J
0. 441
220
22

(0.013)
-0.017
(0. 692)
1. 505k
(0. 008)
J
J
0. 445
220
22

(0. 048) (0.010)
-22. 87x -5. 007
(13.22) (2.892)
4. 594sekox 1. 529k
(0. 038) (0. 024)
J J
J J
0. 450 0. 448
197 197
22 22

“L” REWE—H,

“In” RTRMEHA, “V7 FREHZA,

17

“#7 RERELE, EFTEHREIR, w5 p.

01, #*k % p<0.05, *X %k p<0.1; ERRE =fr



2. R I e B S oy B B [l VA 25 3

R A4 R TR E SRR R R RS R (1) - (6) , AR B R
JENUE, 200 WP IR iy KBl A F rp I SR SE B RO AR i 5 R, HP AR RR I 3)
B/ XATRemTHEAN 21 28)5, KREPEZEEH DR SR, R 5 EELFIK
FURE, 1T 2008 SEEREHLE B EHT AT TR IA L GRS E R Ine iR . %
G LIy, SR KR SR RO R SRS E O B, SBEHEA R ER Gk
A R 45 2R

Xt B IE VA 25 RGBT LB, WA e 55—, ARGERISS M PEAT A IR DR 300 Tk e e
I 5 Sk A RO R IREN A TR SS , TANE 2 BIER (B nsais ) RN A i Hh I 51
RYGE R WA R 58—, 2008 FRlfabl)a, A HITEDR ZA R 25 m SE bR 20
FOAREBMZILICER, 5=, BORTERZN TR o B S SLbr AL R MR ah A58, X
LA 2 D AEAE T TUE R AT Oy, HAX PR 2R 2 A0 e v [ S S Fey 280 - T 27 Y,
W R SE AL FANAS DT RIAR G2 BBl e i o Bl X S B AT R T HE, IXRITA R P [ X
SR FREHERE R TN
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x4 ARTPERSHEBREEEGR

1990-1997 1998-2007 2008-2016
1 (2) 3 4) (5) (6)
A& REER Index Inreerindex REER Index Inreerindex REER Index Inreerindex
L. CA/GDP -0. 753 -0.176 0. 204% 0. 044 0. 799k 0. 1745k
(0. 385) (0. 085) (0. 307) (0. 067) (0.274) (0. 058)
L. PPPGDP/Top3 0. 247 0. 050 0. 407k 0. 09135k 0. 47Tk 0. 1015k
(0. 188) (0. 041) (0. 156) (0. 034) (0. 141) (0. 030)
L. VOX -0. 851 -0. 157 -0. 098 -0. 021 0. 147 0. 032
(1. 100) (0. 244) (0. 218) (0. 048) (0. 105) (0. 022)
L. trade_op# 0. 553% -0. 122% 0. 7530k 0. 164s0x 0. 049 0. 002
(0. 320) (0. 070) (0.199) (0. 043) (0.197) (0. 042)
gdp_growth_e -0. 525 -0.109 -0. 238 -0. 057 0. 445 0. 100
(1. 699) (0. 377) (1. 093) (0. 241) (0. 887) (0. 189)
ad_price ~2. 788 -0. 6613 -0. 687 -0. 156 -0. 7023 -0. 159
(1. 178) (0. 261) (0.611) (0. 135) (3. 457) (0.737)
L.K_stock per 0.015 0. 001 0. 058 0.012 0. 157 -0. 033
(0. 090) (0. 020) (0. 063) (0.014) (0. 147) (0.031)
political risk 0. 4863 0. 108k 0. 261 0. 058 1. 116%sx 0. 2413k
(0. 228) (0. 050) (0. 194) (0. 042) (0. 275) (0. 058)
L. health_spending/GDP 2.763 0. 562 ~7. 232%%% 1. 6023k 5. 644% 1. 210%
(2.127) (0. 472) (2.039) (0. 449) (2. 520) (0.537)
rate_df kopent -0. 294 -0. 068 -0. 156 -0. 037 ~1. 1695 0. 25 I3k
(0. 383) (0. 085) (0. 395) (0. 087) (0. 454) (0. 096)
private cedit/GDP 0.271 0. 062 0. 260 0. 055%k 0. 205% 0. 041%
(0.216) (0. 047) (0.123) (0.027) (0. 104) (0. 022)
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res KC
Constant

] ¢ [ 5 285
SRy [8] 5 KN
R-square
MEHE
ExHE

-0. 547 -0. 120
(0. 502) (0.111)
4. 995k 1. 532k
(0. 248) (0.027)
v v
v v
0.613 0.610
100 100
17 17

—-1. 037%
(0. 635)
5. 269k
(0. 184)
J
J
0. 362
164
17

-0. 233%*
(0. 140)
1. 675k
(0. 040)
J
J
0. 360
164
17

-0.929
(0. 667)
5. 498k
(0.171)
J
J
0. 341
151
17

-0. 200
(0. 142)
1. 715%skx
(0. 036)
J
J
0. 343
151
17

“L” RAHE—H,

“In” REMEHA, “V7 REHZA,

“4” RERELE, S EHFAEER, o K p<0.01, ** £% p<0.05, 8%k p<0.1; HEHFY=1r
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() =SB E S E ISR

BUSE A, 3RS 0 AN [F)RE 3 B0 11 52 5 45 2% [ 22 P (0 Dk P L AT SR bk o A SRR
& M A AR A [ AT 0 2, T — IR a b 8 i A s o5 LKA Bl v U R, VAR
PRAR R, FPARTERE R E b, 2K SERRA ROL S M REN I A BN R, 3 Sebif R0l %
HITHE M K

R, R E R NP 55— 4 HE 42 A [ 5, I8 [E 5K R )
MV R AR 5 EEIA R 75% LA E, 3 AR RS B AR Y A R 5K, A [ SR R
FEIIAE 2%6LLT o ARIEASCIEAR, X Tl R B 55, 205 K™ A2 3hoa SE Bl 2R B SIS 2 oK

R 5 NHEIRHNGE WA IE D HAEAZER, AR ) £ DRZFACPT, LKA
PR LTt Tl 3k K S R R T HE R A B2 ARSI E A, T AR He AR [ SOZ NI A 2.3
RGN 5=, MTHIEV KRS, SRR E S BERIEAR B KA JUC RIS 11
7 EEM O, MAMANLEREK T, b ROEAGE R E 2 A e S ECR I R s, 9=,
2008 EgRb L), B & HL W WK R A PToGE, BORTER & SOSREAR E K SE P RO
MR E N R, ARBURIEAS RN LA RO R A SRS A Frimkss, i8S 1 AL 48R SC I Sk
TP B AR — P ZURER (B-S) .

MRAER 6 Bl KE S BEIEER (1) - (6) , ATLURI: WlERENUGE, 45K %
X SEBA BOER A R AR A T 35 AR Y 3 b K [ 2 P i B S P R0 AR A BIK B
VEFR BT 45 T R, 3K 5 RS0 A J r [ SR 40 (9 (R0 25 SRR ABL, 32 H - il ok A i1+
SRR B, 55 E =G LI B A L 5K

2O ANE 5 GDP LS — [ 5 5 S 5 GDP b AT RIS ER K, Spearman Kl B, 7E 0. 01 155K
SR, PSR B EE, I AN RE 0. 517, NEFEMISE, DR B iy e 5 LR e B A B
K3

2R E A B4 M% 4 (Brookings) 2018 4ERIHE4, AT-FIEFAMEHIE. £E. HA. #E, SE, 0F, &
KA, SEEL EEAMETG, BEE (1D 46, HEUE GDP Ut A & 4 ER i +hr .
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x5 EREHEWARDEAMEIFER

e N HARPEAER
SNz SNz SNz SNz
AR REER Index Inreerindex REER_Index Inreerindex
L. CA/GDP 1. 685k 0. 365%k* 0.131 0. 029
(0. 261) (0. 056) (0.102) (0. 022)
L. PPPGDP/Top3 0. 112k 0. 0234k* -0.019 -0. 004
(0. 033) (0. 007) (0.021) (0. 004)
L. VOX 0. 033 0. 007 0. 1885k 0. 040%
(0.113) (0. 024) (0. 082) (0.018)
L. trade_op# ~0. 904tk ~0. 1955k -0. 122s% -0. 0265k
(0. 085) (0.018) (0. 028) (0. 006)
gdp_growth e 3. 670k 0. 795k 0. 664 0. 138
(0. 678) (0. 147) (0.592) (0. 130)
ad price -0.015 -0. 001 -0. 152% -0. 034
(0. 202) (0. 043) (0. 086) (0.019)
L.K_stock per -0.010 0. 002 0. 020 0. 004
(0. 025) (0. 005) (0.017) (0. 003)
political risk 0. 064 -0.013 -0. 105 -0. 021
(0. 145) (0.031) (0.078) (0.017)
L. health_spending/GDP —1. 9335tk ~0. 4095tk 0. 842 -0.191
(0.610) (0.132) (0. 490) (0.107)
rate_df kopent -0. 266 0. 054 0. 9903k 0. 212k
(0. 406) (0. 088) (0. 230) (0. 050)
private cedit/GDP 0. 2263k 0. 048ssks 0. 158k 0. 033k
(0. 085) (0.018) (0. 044) (0. 009)
res_KC ~2. 6655k 0. 583tk 0. 763 -0.171
(0. 586) (0.127) (0. 488) (0.107)
Constant 4. 578k 1. 5215k 4. 57Tk 1. 5215k
(0.013) (0. 002) (0. 009) (0. 001)
MEHE 250 250 741 741
10 10 29 29

HxHH

E: LY KRB,

“4” RENRELE, F5E WTMEIE, ook KK p<0.01, % K% p<0.05, *
K& p0.1; ERRE =/,
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=6

HlEd K E T EREYIER

1990-1997 1998-2007 2008-2016
D (2) (3 (4) (5) (6)
A& REER Index Inreerindex REER Index Inreerindex REER Index Inreerindex
L. CA/GDP 0. 139 0. 032 1. 668k 0. 369k 0. 932k 0. 202k
(0.907) (0. 194) (0. 548) (0. 120) (0.518) (0.112)
L. PPPGDP/Top3 0. 251 0. 055 0. 909k 0. 20 T3tk 0.195 0.037
(0.312) (0. 066) (0.273) (0. 059) (0. 156) (0. 033)
L. VOX 0. 242 0. 059 0. 197 0. 042 0. 31 2%k -0. 0660k
(0. 242) (0.051) (0.192) (0. 042) (0.118) (0. 025)
L. trade_op# 3. 83 stk 0. 829tk ~2. 6355k —0. 575k ~1. 519setk —0. 337sotok
(0.612) (0. 131) (0. 576) (0. 126) (0. 354) (0. 076)
gdp_growth e 2. 616k 0. 521k 1. 870% 0. 415% 0. 810k 0. 202
(1. 950) (0. 418) (1.888) (0. 413) (1. 725) (0. 373)
ad_price -0. 112% -0. 023 -0. 351 -0. 066
(0. 226) (0. 049) (0. 480) (0. 104)
L.K_stock per -0. 077 -0.016 -0.016 0. 004 0. 236% 0. 052
(0. 095) (0. 020) (0. 136) (0. 029) (0. 124) (0. 026)
political risk 0. 399% 0. 085% 0. 340 0.076 -0. 689 -0. 144
(0. 201) (0. 043) (0. 329) (0.072) (0. 338) (0.073)
BURM AT & v v J J J J
Constant 4. 478k 1. 500%sx 5. 379k 1. 699sksox 4. 609k 1. 527Tskx
(0. 365) (0.078) (0. 284) (0. 062) (0. 186) (0. 040)
I % [ R v v v v v v
A4 ] 58 BN v v v v v v
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R-square 0.613

WS 72
H X% H 10

0.619
72
10

0. 427 0. 430 0. 391 0. 390
98 98 88 88
10 10 10 10

E: LY REAEE—H, “In” RRMHEHA,
&

“V7 R ERZI,

“4” RERELE, S EHFAEIER, o KK p<0.01, ** £% p<0.05, *f%k p<0.1; HEHFY=1r
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(Z) #H—PTHL: HESRTSEFRERUCRARER ML ?

MRIEHTCEIGH ) (26) 3, WURZIEICE . BNt Z B 5 R i [ S0 57 Sk~ AR
1, AR R IRAEA] 4 B N B 7= AR B A% S TR e E K S R SR, AR E A B AR
VRN BB IAE IR AR, AR TR, KETEZEREREKT S, 1§ EA
PP AR I AN 2B RO AR B (Y R IR B R 3R, KRR VR R W T s [ SRR e v [ 5
M5, BMEAERE 2 RIS ER .

H A B R T AR B 7 5 5 55 B D AR O AU st A — SR 8L BRI (24D (25)
R EE A, SIS E SN 5 R — 015 S E 5 R 5 W E L R R R, 5 5E b — 1
ARG G AR AR 1 2 B B RO e R R AR

SHESREIR, 7£0.05 BEKF T, @K $EAG I 5 87 B 5 R 5 i B A
AR X SE R RO ZEAE M M R B, X — R EE L0 % [ A B 7= Wi xS B A 3 By
RIEKENIE T, (ESR A R EOEUD, AR A IR . BeAh, M EN AR S E R R RIA
—EL SR ERES T b RO R A E R TR, IR AT R BUNZE EHIIAR R g K
J R TCIEIFA 9 E AN SRR 9 I o XTI R E AR BN R Z

7N REMRE

N T BRI DL E AR T S R AT SRR, AR SO R O B IR A R B R
AR BB FEA RS 5N R A AT AR AR

(=) BRI mmBRTeE

M T A SCE AR A S AR B — AR AR AN 3 i B R G, AR AR SE e liish . A7
FERZ G A AT, — EEG ATy ol W B R E ARG . tedh, B A Bl 3 5 K — & Sk
B AR AE . PRI, AR FIG INARR A R 1 A T R AR g, EESINR R R &1
fifFFEE (financial home bias) “{EANIMKIMAERR, SHEMBEER RESIRIRE H
RGINBE e BEE -5 19 B A 5 A2 2l BRI E B iR A |, 2R B R 1A LRl
FIVERZRE™; K, SINEARARRSIMAE" (short-term capital flow){EAHTEMERAS BN

B EwERA, EELEL, THAESZI.

24 B miE 21,

B FAWFERTFEAEBMATIRE TEAABLASRTRE, TEFEAAEERFEAEAGNRH, KB
kBT IMF # EBA ¥ % .

6 T RGBMAMA, REAIBERAER, AAHENE L LA RN, RERK, LRAERCERRESTHE.
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EEH . AREAR EIEA R RS, 176 5% REKFT, SRk R b S K 2 46
SARBESEERA RO THE, IR, BN AR RE AR B ok [ 55 4 i SF P2 B2 102 S B 80 36 1 46k 5 I
I IR R 3R, e R 58 e Tt 2 S RO S M R IR R 3, X S AT B i e
=5 SN R B AR B 2 SE b G RO R E IR EN R 3 BEAh, Hoe R AR &Y
W EVERIRE S LI R Z BRI, X U8B B SCSEIE RN 45 BB R i«

(Z) BHREHBRTE

MEPESERRA AL /KT REER Level fE NS Ml e &, HOZ7etit SHARAT 1CP ISK I Pl
FEANSEBRA B3 REER $RAUH S A RIS 1, 32 5 T UH S bR RO SR AR R 7= AR A A%
FAER SEIME,  SEBRA ROLFR M R 2R 5 5 AL ST AR 2, BTl R A B s el T B S5
BA RALZ KT, S A REA A (0] B R A B TR A e B0 . [RIAZE R, B &
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Asymmetric Effects of Current Account Fluctuations on Real

Effective Exchange Rates and its Potential Channels

MING ZHANG YAO LIU

Abstract: Based on the three-country model of OR(2005), combined with EBA REER method, this
paper investigates the current account adjustments on a country’s REER. The study demonstrates that: First,
both the increase of surplus and reduction of deficit drive REER appreciation in developing countries, but
pose non-significant effect on developed countries.Second, the effect of current account adjustment on a
country's real effective exchange rate has asymmetric and time-varying effects among countries. Third, the
manufacturing scale and valuation effects also influence the transmission of the current account to the real
effective exchange rate. The main suggestion of this paper is that countries need to pay close attention to
the impact of current account adjustments on real effective exchange rate movements, and avoid the
deterioration of terms of trade caused by linkages of both items.

Key Words: current account adjustment; real effective exchange rate; valuation effect
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